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Goodbye and new beginnings
The 12th edition of The TSEconomist is a very special one for our team. For the
present issue, the editorial staff undertook its first major journalistic effort by
putting together a dossier about the increase in tuition fees for the Englishtaught Master programmes and the preparatory L3 year at TSE. Our objective
in doing this coverage was two-fold. First, we wished to provide students with
better information by interviewing key members from the administration and
faculty. Second, we hoped to give our readers a glimpse into the different
reactions and opinions that emerged within the TSE community. I invite
you to read through À la Une, where I am sure you will find the interviews
interesting and informative.
As is generally the case for our spring term issue, we also highlight many of
the activities that took place on campus. Dearest to our heart are the Teaching
Awards and the 3rd Annual Public Lecture, both organized by The TSEconomist.
We owe the success of both of these events to the administrative staff at TSE,
the BDE, and our readers and collaborators. A special thank you goes to our
invited speaker Jorge Padilla and to Jean Tirole for giving an introduction to
the lecture.
Lastly, I would like to take a moment, in my final note as Editor-in-Chief, to
personally thank all the incredible people that I have had the honor to work
with during the past two years. The magazine is a fantastic project, and I
wish Marina Sanchez del Villar all the best as she assumes leadership of
The TSEconomist. Marina is an excellent choice to run the magazine, and I
am comforted by knowing that the future of the association is in such good
hands.
María Paula Caldas
Editor-in-Chief

Next year, TSE will undergo changes that will reshape the composition of the
school and the way students interact with each other. In this new scenario,
student associations will play a key role in the community, by bringing
students together and promoting integration between new and old students.
The TSEconomist wants to contribute to this objective by staying as the main
platform of communication between students, professors and alumni. This
issue is great proof that we are successful in doing so, but there is always
room for new ideas. If you want to be part of this magazine and help us shape
campus-life, do not hesitate to contact us and join the team. Our contribution
to the student-life is not limited to the publication of the magazine. Next year,
we want to redefine our famous Coffee Talks, where everyone can join us in a
distended atmosphere to debate current topics.
As some of our editorial board finishes their time at TSE, I want to thank you
all for the work and enthusiasm brought into the magazine. I want to specially
acknowledge María Paula’s efforts in modernizing the magazine and, most
importantly, in building a great team spirit and motivating all the editorial
board. I think this teamwork is clearly reflected on the tuition fees dossier, as
well as through all the issue.
Working in the board of The TSEconomist is a challenge that Jose Manuel,
Philip, María Teresa and myself are very excited to take on. The team that will
continue after the summer is full of new ideas and positivism. I look forward
to next year and all the things we will accomplish together.
Marina Sanchez del Villar
Incoming Editor-in-Chief
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À la une

TSE Raises Tuition
Interview with David Alary1
David Alary was previously the acting dean of TSE. He followed closely the project of raising the tuitions fees, and prepared its implementation.
1. First of all, we would like to know if there are any financial
reasons for the fee increase or is it just a change in the pricing strategy of TSE?
Currently, we are benefiting from the French government’s
grant of 1 million Euros per year. It’s a grant called “Investissement d’avenir”, a programme for research, which had started
under the previous French president. Afterwards, the government decided to give money for the “Initiative d’excellence”
to finance pedagogical initiatives. The grant is ending in 2019
and after that we have to keep operating in exactly the same
way, but without the million Euros. The increase represents an
anticipation of the change in the financing of the school.
Further, raising the fees might lead to a decrease in the number of students, at least in the beginning. We also have to
anticipate that, and if we start raising the fees in 2019, most
likely we will not collect those 1 million Euros. Then, we either
have to fire some staff, reduce the pedagogical capacity or
find money somewhere else. That’s why we will start in 2016
to raise the money through increased fees, instead of starting
in 2019. If we raised fees in 2019 directly after the expiration of
the grant, they would need to be much higher (€15,000 for example) to compensate for a smaller number of students. That
would not work, and would be impossible to implement. The
other reason is because the French government is managing
all the diplomas by five years; we have a contract with the government for five years, and the next period is starting in 2016.
The one after that will start in 2021. If we only start asking for
fees in 2021, we’ll have had a huge problem in 2019 and 2020.
2. What were the pros and cons that were taken into account
by the administration when the decision about the fees was
made?
We have to find those 1 million Euros per year. From whom can
we get the money? The French government? No. It was clear
from the very beginning that we would not receive any money
after 2019. They are asking us every year how we are going to
find the money to pursue the project. Firms? The government
decided to change the fiscal law last year in June, halving the
maximum amount a firm can give to a school through the natural fiscal channel. We were collecting until now €100,000 per
year from firms, and this year – €60,000. Moving from 60,000
1 Prof. Alary’s answers to this interview reflect his own views and opinions, and
not those of TSE or UT1.

4

David Alary

to one million is impossible. Then finally, who is left? No-one
other than the students. It’s the usual way the educational
system is financed everywhere, apart from France and probably Germany. China too, but that’s different. Elsewhere the
student has to pay a fee. The way students are paying those
fees differs between countries. It’s a personal investment for
the students in order to obtain a better wage later.
Secondly, in addition to the lost grant, we have a 30% increase
of students in L1 programme. We have this increase thanks
to Jean Tirole, since his Nobel Prize has put the school under
the spotlight. I don’t know if “thanks” is the right word, but we
have a 30% increase of students, and the government decided
to reduce our budget from 2015 to 2016 by 5%, while we are
providing the same level of services.
So, firms – not possible, the government – completely impossible. Either we ask the professors to work for free or we ask
the students to pay. Clearly, in the short run this is the only
possible solution. Not the best one, but right now it is our only
option.
3. So it’s clearly for financial reasons. Still, we would like to
know if there are any improvements planned for the next
year that would justify such an increase. Do you think students will put great weight on the facilities (library opening
hours, Wi-Fi etc.) as compared to the reputation of TSE?
That’s also a reason why we start before the end of the grant.
The fees are currently announced at €6,000 per year but we
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have three years to reach this point. It may be the case that the
fees are lower next year: maybe €2,000, maybe more. As far as I
know, we are not budget constrained at the moment, because
we still have the 1 million Euros. Then thanks to the fees we
could have more money than before, or at least as much money as before. We have three years to improve the services to
justify the increase in tuition: to extend library opening hours,
ameliorate Wi-Fi facilities. Even the services that are provided
by the administration, the way students are managed by the
school has to be refined. But if we wait until 2019, it will be
too late. So we have 3 years to improve the quality to justify
the costs.
Another point is that €6,000 is largely below the market price
for a Master programme in an institution that is equivalent to
TSE. If you take a Master programme in the UK, of course not
LSE, but a middling university, it’s £10,000 – so more or less
€14,000. If you take the Master programme at Charles University in Prague, it’s currently €4,000. We will be more expensive
than Charles University, but I think our quality is also higher. In
fact, it’s the university president and the board of administrators who set the price, and €6,000 is the current average cost
of a student for the university. We have a budget of €120 million per year for 20,000 students. It’s an oversimplified calculation, but if you divide the budget by the number of students,
you obtain €6,000. Of course, Master students cost more than
€6,000; a first year bachelor student costs less, but on average,
the costs are close to €6,000. From another oversimplified
computation, if you multiply €6,000 by, let’s say, a maximum of
400 students, and subtract the scholarships from the school,
and also those from the French government (students, who
are receiving such a scholarship, will not pay the fees), you get
roughly €1 million per year.
There’s also the signal. Right now, the costs are some €400
Euros per year and include French social security. A prospective student may think that the programme is too cheap and
hence bad quality, although it is subsidised by the French government.
4. Let’s come back to the students. Regarding the fee increase, what change do you expect in the composition and
the profile of the students following this policy?
We want to attract very good students. There are two problems with raising the fees: are we going to accept bad students that are willing to pay the fees? And how can we attract
good students, who cannot pay the fee? First, accepting “bad”
(or not bad, but just not quite as good, as we expect) students,
who are willing to pay the fee, will not be a problem. We will
not accept students below our requirements just because
they agree to pay the fee. The selection will be the same. In
fact, we want to raise the level of the teaching programme and
the research, and not the reverse. Then the second point: the
answer is clear. If we have a very good student, who is not able
to cover his tuition, we may give her a scholarship. I also hope
that we are going to be able to give a scholarship higher than
the tuition, to cover living costs.
5. What are, in your opinion, the consequences for the interaction between French and international master students?
Will there be a “double loss of attractiveness”: a Master in

France without French students and a master for French students without many foreigners?

<

First of all, I expect French students to understand that it
would be nice for them to follow a Master programme in
English with international students. The French students in
L3 currently complain a lot, not because there will be some
courses in French, but because they will not be taught with
international students in the Master programme. I expect
them to join the international programme, and there will be
interaction between French and international students. Maybe I’m wrong, but I think the French students will prefer an
international programme to a national one. I hope that the
number of people joining the French programme will be low.
Maybe not in the short run, but in the long run. I hope that in
the long run all 200 students will join the international Master
programme. And then we expect – since the price is below the
market price – that international students will join the international programme.
6. Do you have to offer the national programme?
Before 2013 we were not technically allowed to teach in English, but since nobody asked, we did. Since 2013, by a new
law, we were allowed to teach in English, but partially. The
French law is currently saying that we have to do a certain
proportion of courses in French, but the proportion is not
given – we don’t know the proportion, but it’s mandatory to
give some courses in French. If we offering only a French programme ,we will lose for sure all international students, who
don’t speak French. Otherwise, we have to offer both French
and English programmes.
Currently, we teach in three tracks: Master in Economics in one
room and Master in Economics and Statistics and Master in
Economics and Law in another room. That would be no longer the case. There will be one room in English, one room in
French. The international students will all be in the room in English and the ones that don’t want to follow the international
programme will be in the room in French. This is for the core
courses: Microeconomics, Applied Econometrics, Econometrics, Public Economics, IO, Game Theory... But the electives will
remain in English and remain the same. Some electives will
be only in English, some will be in French, depending on the
professors and their willingness to teach in English. But most
electives will only be provided in English. So we will retain interaction between international and French students. However, the only way to have a programme fully in English is to have
another programme partly in French. Otherwise, you have to
learn French, and I am not sure, if there are many international
students willing to learn French.
7. Does this mean that TSE gave up the unique model of “a
grande ecole in a university”?
This model doesn’t mean tuition fees cannot change. In the
French higher education landscape, all of the research is done
in the universities, and little in the “grandes ecoles”. The idea
from this model, that TSE is a grande ecole in a university, is to
have the best from both systems (note that this duality only
exists in the French system, as far as I know, and the historical explanation for that is that Napoleon was suspicious of the
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universities, so he developed the grandes ecoles).
A dual system is clearly inefficient: the best students should be
confronted with the best researchers. The grandes ecoles are
doing many good things that the universities are not doing:
taking care of their students, they are giving them opportunities through alumni networks. What we want to is adding to
this proximity between the best researchers, these para-academic services and the students. This is the philosophy of TSE:
internships, alumni network, students’ organisations, academ-

“I would have preferred that the
French government continued giving
us the grant, and that we wouldn’t
have to ask students to pay. This is
unfortunately not the case. ”
ic and business events.
In French universities you normally don’t get these services,
because students pay nothing. This was our starting point, and
thanks to the grant from the government, we have moved in
a good direction. Of course, we would like to keep on improving the quality, but since the grant is ending, we have to find
another source of funding, and we ask the students for that.
8. In the school website, it is stated that “some Master scholarships will be awarded to Master students according to
academic and individual criteria”. Can you give us information on how many scholarships will be awarded? What is the
school’s budget for this financial aid? What are the criteria,
and how should students apply for these scholarships?
The school may use part of the scholarships to allow good students to join the school. This could be done through waiving
the tuition fees, but it also may be the case that scholarships
will be higher than the tuition.
As for the criteria, there is always a debate between rule and
discretion. The criteria could be a combination of individual and academic criteria. We want good students, but how
can we decide if someone is a good student based solely on
grades? If we only take grades into account, it may not be fair,
because the richer your parents are, the better are your conditions, and, consecutively, the better are your grades. We will
give scholarships to students with good grades, but also to
students coming from, say, developing countries or modest
families. Their grades might not be as high, but, conditional
on the personal situation, they could be allocated some financial aid.
UT1 is asking us to use the 10% of collected fees for scholarships. TSE has decided that this 10% will be a lower bound, so
we’ll do 10% at the very least. The starting point is not a stationary equilibrium, so probably we’ll do 30-40%, maybe even
50%. As I said before, until 2019 it’s not a problem, after that
– we will have to revise the budget. There is a possibility that,
for example, next year we decide not to apply the increase.
The decision is modifiable in the next 3 years.
To compare, in the US, half of the students receive scholarships. My colleague, Jean Paul Azam, will tell you that the good
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students don’t pay, and the less good do. This is not far from
reality, but it’s not completely true. I would like you to keep in
mind that if there is a good student, and he wants to come to
TSE but cannot afford it, we’ll do our best such that he gets
some financial aid to be able to come, even if we have already
allocated the 10%. We have already spent a lot of resources in
the last 15 years to build the reputation of the research centre
and the school, and we want to keep the quality either at least
at the same level or, preferably, increase it.
9. Do you feel that the communication about this news has
been effective?
Of course not. First, the grant from the French foreign ministry,
the bourse Eiffel, starts in November and ends in December, so
we had to communicate before that. Second, we had to communicate before the board of administrators of the school.
Third, our communication was constrained by the university
– we had to communicate before we knew what the university
will allow us to do in terms of scholarships. Finally, we had to
communicate online before communicating with the current
TSE students, because, although things were not yet clear, we
still had to inform the potential applicants for the next year.
We had a lot of constraints, and we know that it was far from
the best communication possible, adding that we had to get
everything done by February, as the new director was arriving
in January.
10. Will there be any side effects of this decision on “sensitive” groups such as L3s and M1s on a gap year?
Students who have joined the school before the new policy
will not pay. We are in a sort of a moral contract with the people in L3, or went on a gap year, so we’ll not change the terms
of the contract in the middle of it. This also applies for people
in L3 or M1 who decide to go on a gap year next year, otherwise nobody would go on a gap year, and I think that gap
years are really beneficial.
11. Now that the fuss about the news has calmed down, do
you have any messages to the students about this new policy?
I would like to emphasise that from my personal point of view,
I would have preferred that the French government continued
giving us the grant, and that we wouldn’t have to ask students
to pay. This is unfortunately not the case. We may discuss
about the price as a signal of quality, but this is a problem of
communication, and not a budgetary issue. I wish that the
government would pay, but with French public finances, this
is not going to happen. They will likely reduce the amount of
money they’ll give to universities in the future. Furthermore,
2 months ago, they gave €60 million to the écoles polytechniques, and €60 million to the other 95 universities; 4000 students in the écoles polytechniques, versus almost 2 million
students in French universities. This shows that French universities are not the top priority of the French government.
However, this is not specific to this government, and so it’s not
a problem of who is in power, the left or the right: in France,
universities are not a priority and we have to deal with that.

À la une
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On the broader debate about the funding of higher education
by Stephane Gregoir

T

his is a tough problem and there is no obvious solution.
I invite our students to consider this problem as economists, who think in terms of sustainability and fairness considerations, attention to mechanism designs and incentives, and
empirical facts. The relative weights given to each element are
normative, but scientific and honest investigation will help
them to build their own well-grounded conviction.
Several economic dimensions can be taken into account in
this debate:
• First, the whole society benefits from the social and economic contribution of high-skilled people. There is an externality,
though its magnitude is difficult to measure. The state may
therefore have a role to play and society through taxes would
contribute to the cost of high-skilled people training.
• Second, high-skilled people usually have higher pay. Their
human capital generates a return. In most developed countries, because of their higher income, they also pay higher taxes – but so can hard-working or talented people who do not
have any university degree, but are good entrepreneurs.
• Third, high-skilled people own their human capital and are
supposed to move freely. Globalization increases the competition for talented people who are more mobile.
• Fourth, future human capital cannot be collateralized, it is
unalienable. Private banks, which usually need collateral, may
therefore have a limited role in the direct financing of wouldbe students. Parents or associations may be asked to be a
banking guarantee and they cannot always be.
• Fifth, when investing in higher education, the students lose
during their university years the wage paid to unskilled or lowskilled people, and may have additional life expenses.
• Sixth, students who enter a university programme take risks.
They do not know the future labour market conditions when
they enter the job market, particularly for the profession they
have chosen. They may also, for instance, have future health
problems and not be able to take up a position in line with
their degree. There is an insurance issue, which is individual
and generational (a generation may enter the job market at a
very difficult time and will get lower wages and bad job perspectives for several years).

years after graduation after which the remaining implicit debt
is cancelled. When the former student has not been in a position due to his/her too low income to pay his/her contribution,
the sharing of the implicit loss between the university and society is also an important parameter. And finally, the potential
of brain drain.

“I would at least invite the students
to read articles or books about the
Australian higher education funding system. ”
There is a huge literature on all these issues. I would at least invite the students to read articles or books about the Australian
higher education funding system, which has been relying on
some of these ideas for the last thirty years, and on the empirical evidence of the social and economic consequences of its
implementation. In particular, it appears that the proportion
of students from low-income families who go to university has
not decreased.
Beyond these general arguments that may help to structure
our reasoning, we must be pragmatic and take into account
the current institutional and political environment. The terms
of the above analysis are not shared in French society, and political parties do not want to raise the issue in these terms.

But since we all collectively benefit from competent highskilled professionals, a mechanism should be designed to give
the right individual incentives to invest in higher education for
people, who have the talent and are willing to do so. From an
economic point of view, it does not seem unreasonable that
students, once graduated and having high enough wages,
bear part of the cost that others in their country have invested in their training. Payment by installment of a share of the
training cost might be collected by the fiscal administration as
soon as the graduate‘s income is large enough.
A possible fiscal mechanism for graduates of public higher
education institutions should take into account the above aspects and propose the right set of incentives. A lot of parameters have to be determined: the share of training costs to be
included in the fees and its possible variation over degrees,
the income threshold above which debt repayment is implemented and the associated rate of repayment, the number of

Stephane Gregoir
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The debate seems difficult and progresses out of reach in
the near future. Today, French students from middle- and
upper-class families are the main beneficiaries from public
funding of higher education institutions, particularly, because
public investment in French higher education institutions is
very polarized. Some selective tracks (public Grandes Ecoles)
are significantly better funded than others and students from
lower-class families are underrepresented in these institutions, the latter being partly the result of primary education
shortcomings. Moreover, fiscal abatements for families with
students and general housing allowances are substantial and
in comparison with other European countries the spending in
grants for living expenses remains low (in terms of GDP percentages). French public finances are in a dire situation.
A more efficient and fairer public spending requires some re-

forms and arbitraging between objectives and social groups,
but it may take time.
Today, TSE benefits from extra funding from the national “Initiatives d’Excellence” programme that will stop in 2019. This
extra funding allows for many pedagogical innovations and
far better support and guidance services in comparison with
what is usually provided by French universities. We still have
to improve our curriculum and the learning environment of
our students (library, wifi access, etc.). Taking into account
the transition period, the school needs to rapidly implement
sustainable sources of funding. The school’s commitment to
welcome all promising students remains unchanged. A grant
policy will be defined in the coming weeks.

On France and Tuition Fees in Europe
A brief overview of the French system
Since the beginning of the millennia, European countries have
strived to eliminate barriers and facilitate cross-border movement. With this idea, the euro was introduced and, similarly,
the Bologna process was implemented. The Bologna process
is an initiative to homogenize higher education in Europe, to
set common standards and equivalent qualifications. After
2013, the French national framework for higher education
adapted to the Bologna programme: the licence (bachelor degree) is awarded after three years, with an option to continue
for an extra two years towards achieving a master’s degree.
A policy of equal access guarantees admission to all students
holding the corresponding high school certificate. The master’s programme can only be accessed after the licence and
has a length of four semesters. Each institution is responsible
for its organisation of teaching and curricula, with some national rules regulating the teaching resources.
As an alternative to the university path, students can choose
the Grande École track. After completing the Classe préparatoire aux Grandes Écoles (CPGE) that lasts two years, they can
be admitted to the highly selective Grande Écoles. These are
either public or private institutions, which only admit a small
number of students each year and exclusively teach certain
areas of knowledge.
Tuition and Opportunity Cost: A survey of the top 10 in Europe
Europe is not homogenous when it comes to the cost of higher education. For example, Germany made higher education
tuition-free in 2014. Even in France, as the case with TSE illustrates, tuition fees vary by the type of institution, and its independence from the French Government. To make matters
simpler, we have gathered a brief survey on the opportunity
costs TSE students face as the new tuition fees get implemented next academic year. Using IDEAS’s worldwide ranking of
economics department as of January 2016, we extracted the
top ten European schools, including TSE, and decided to have
a look at the cost of attending, all else equal, a similarly competitive graduate programme. TSE ranked 12 worldwide and
third in Europe as this magazine went to press.
Five out of the top 10 European economics department are
British: Oxford University (5), University College London (20),
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London School of Economics (26), University of Warwick (32),
and University of Cambridge (32). Attending Oxford’s twoyear MPhil Economics costs annually £14,873 for EU citizens
and £18,228 for the rest. UCL’s one-year MSc Economics costs
£14,250 for EU citizens and £18,850 for the rest. LSE’s fees vary
according to the master’s programme. MRes Economics (an
M2 degree that requires one year of master’s study before entry) costs £4,052 for EU citizens and £15,912 for the rest, while
the taught graduate programmes in Economics do not fall
from £18,000 for both types of students. To be more precise,
an MSc in Econometrics and Mathematical Economics will
cost you £23,976 if you are European or £24,456 otherwise. Finally, Warwick’s one-year MSc in Economics costs the same for
all students: £20,840.

France in numbers

- In 2012, 1.3% of total government spending was allocated
to public tertiary education. In general, the state is the main
funder of the French tertiary education.
- Two ministries are in charge of higher education: the
Ministry of Higher Education and Research and the Ministry of Agricultural Higher Education and Research.
- The annual tuition fees for a public Masters degree course
is €254.
- France attracts roughly 500,000 foreign students each
year.
Barcelona Graduate School of Economics (14), Spain, offers
a three-term Master in economics programme (around 12
months) that costs €16,000. Paris School of Economics (7)
charges around €250 per year for its Master programmes. In
Université Catholique de Louvain (33), Belgium, different master’s in economics do not exceed the €1000 mark for all students. Lastly, Aarhus University (34), Denmark, like other Nordic universities, charges no fees for EU citizens and for non-EU
students, all MSc in Economics at Aarhus cost €10,000.
Of course this survey is all but comprehensive, but it does provide a glance to the variety or prices even within Europe. It
could be the case that higher fees also translate into better
facilities and services, thus justifying to some extent the current price. However, the difficulty to appropriately measure
the variables that make a good university an outstanding institution forces us to simplify our analysis to simply a survey
on prices.
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Opinions from Student Representatives
Florent Laval, M2 Statistics and Econometrics, Former President of the BDE, Student Representative to the Administrative and Educational Council.

say I could afford to), I would still have applied at TSE because
I still don’t like business schools (I prefer struggling in econometrics than paying for a no-work diploma), but I would definitely not have joined a student association.

1. What was your initial reaction to the news?
Well at first I was surprised because the news came out of nowhere. I thought it was a joke. I didn’t really get mad because I
waited to hear the explanation from the administration. “Why
did they drop that bomb without explaining anything?” was
my question during that week, and I instantly put myself in the
position of future students.
2. How did you find out about the raise in tuition? How did
this affect your view on the subject?
TSE posted on their website without informing the students.
Thankfully, there are nerds constantly watching the site, and
they quickly spread the news. Then it was just a huge snowball
effect, originating from the undergraduate students and that
quickly spread throughout the school. Being in my last year, of
course I’m selfishly distant from the issue. Most of my friends
won’t have to pay the new fees, so as a M2 student, I admit
that I didn’t really feel concerned.
Florent Laval

One thing is that even though I was a student representative
to both Educational and Administrative Councils during the
time they voted on these measures, I never heard anything
about it and that was a problem.
3. Have your opinions changed since?
As I said, I was a representative and so I went to the Administrative Council a week after the announcement. They explained
everything very well: the government aids to TSE were cut and
they simply needed money to run the School. Emilien Simoni
(the other student representative to the Administrative Council) was also there with me.
Indeed, our main concern was that if a student has to pay,
then he at least has to get the equivalent services related to
the amount of money spent. We pointed out the disastrous
Wi-Fi connection, the short opening hours of the library, the
problems with Monespace to check the time table, and so on.
Some questions embarrassed our dear UT1 President, but at
least he now knows some of the things we need.
4. Do you think this would have affected your choice to apply to TSE or to choose TSE?
You have first to know that if you’re a social scholarship recipient as many French students are at TSE, then you will have
your fees totally reimbursed. Therefore, my choice to apply
wouldn’t have changed because I would pay the same as I’m
paying now, e.g. €5.
However, if I would have had to pay I might have reconsidered
joining an association. I think that if I had to pay 6000€ (let’s

5. Why do you say you would have reconsidered joining an
association?
I think I wouldn’t feel like joining an association because some
years/semesters are really hard to get through, like the L3 EcoMaths year and the first term of M1 Economics. Having that
amount of work with the pressure of a €6000€ full-gold Damocles sword above my head would kill any inclination of participating in an association that doesn’t give any credit to the
semester. I’m not saying that I wouldn’t have been part of an
association, but my level of involvement wouldn’t have been
the same.
6. If you were the administration, would you have done anything differently, and if yes, what and how?
They didn’t really have a choice because they just tried to tell
people as fast as they could. They posted the thing on their
website not for current students but for the ones who would
be applying for next year. They planned to tell students a bit
later, but we heard of it and it got out of control. They admit
they made a communication mistake.
Alice Herbrand, M1 Economie et Droit, Student Representative to the Administrative Council.
1. What was your initial reaction to the news?
I was shocked and totally against both the way they announced it and the fact that students have to pay for the education, which does not match with the conception of a French
devise: equality.
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2. Do you think this would have affected your choice to apply
to TSE or to choose TSE?
If I had to apply again knowing the fees I would have to pay
for TSE, I would not apply. I don’t think it is worth it, because
of the absence of job networks and what the school offers to
students (in comparison to French business schools).
3. If you were the administration, would you have done anything differently, and if yes, what and how?
I still keep in my mind they did this thing secretly, without
informing students and our representatives about the new
fees and the reasons. They must change their way of communication if they don’t want face to another scandal. How? By
introducing students in different meetings and giving them
time to speak. TSE is a school and it cannot work without its
students, TSE is not just about researchers. They need to create
the school including the point of view of the students.
Irina Cotovici, M1 Economics, Student Representative to the
Administrative Council.
1. What was your initial reaction to the news?
I was very surprised and the first thing I did was to check the
information on the website, since a lot of colleagues were asking me about it I needed to have a precise answer. It was difficult to keep a neutral position since the topic became very
controversial.

“Another thing I would change is to reduce the required French level for the
foreign students that want to choose
the National Master Degree. ”
2. How did you find out about the raise in tuition? How did
this affect your view on the subject?
When I found out this “breaking news”, I was disappointed.
Not because the new rule could be applied to me or to my
undergraduate friends, but because the beautiful dream that
anyone can achieve “the excellence” at a fair price ended.
The thing that I appreciated a lot at TSE was that the only selection criterions were the students’ achievements and his/her
potential, regardless of wealth. Moreover, from the students’
point of view, the criterion of choosing the school was the
“quality” of studies, regardless of the tuition fees.
As a consequence, I had the opportunity to meet different
people from extremely different backgrounds, but who shared
something in common: the big interest and passion for economics. Unfortunately, this opportunity will be reduced for
future students; they will meet people just from a budgetary
predefined background.
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Monumental doorway at 45, rue d’Ulm, with the school’s date of creation
dating back to the National Convention. Source: https://en.wikipedia.org/wiki/
École_Normale_Supérieure#/media/File:Fronton_ENS_Ulm.jpg

3. Have your opinions changed since?
Of course, by analysing the situation deeply, I was able to
broaden my perspective. First of all, having higher tuition fees
may benefit students: they will have access to a better infrastructure with excellent conditions for studying. Moreover,
this will allow the admission of the most motivated students, it
will increase the university rank of TSE and will raise its threshold of eminence.
On the other hand, the university will partially lose good students who are budget-constrained and will choose other universities instead.
4. Do you think this would have affected your choice to apply to TSE or to choose TSE?
It’s difficult to answer, since my decision of studying at TSE
was made in my first year of bachelor degree. But, of course it
might have affected my choice.
5. If you were the administration, would you have done anything differently, and if yes, what and how?
If I were administration, in order to soften the impact of the
new policy, I would increase the selection criterion. I would
give some incentives to the students, such that the best ones
would not have to pay the tuition fee.
As an international student, another thing I would change is
to reduce the required French level for the foreign students
that want to choose the National Master Degree. Requiring
a C2 language level (suitable to become a French teacher) is
equivalent to saying that the international students cannot
be accepted into this track at all. Perhaps this is the goal, but
I think that an international student should have the chance
to choose a Master degree that fits his/her preferences. Therefore, C1 would be a sufficient and still a very demanding level.
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TSEconomist Survey on Tuition Increases

T

he TSEconomist has set up a survey aimed at collecting
different opinions from the TSE students and alumni. The
survey had 191 responses, including those from L3, Master 1,
Master 2, PhD programmes and the Alumni.
Our first question asked the students whether they took into
the account low tuition fees when applying to the school.
The results show that 66% of people did take the fees into
account, while 34% did not. Secondly, we asked whether students agree that a master’s degree at TSE is worth 6,000€. With
this question, we were looking to evaluate if students think
that taking into account the reputation of the University, the
curriculum, the quality of the professors, etc. the new tuition
reflects to the value the degree. The final consensus is unclear,
as 53% of the students think the master’s is not worth 6000€,
while 47% think otherwise. The third question was aimed at
finding out, whether people expect visible improvements of
the University facilities after the tuition increase. People are
indeed looking forward to some improvements.

Some of the comments from the survey:
“If TSE charges 6000 euros per year, important changes will
need to take place: the library needs to be open on Sundays,
greater opening hours, better IT material, computer rooms,
which are always accessible to work on statistical software,
STATA on the computers, more workspace to work in teams or
alone in the school. The school, especially in M1, would need a
better organisation: having less schedule changes during the
semester, knowing in advance when the exams are.”
“If the money spent by the student is used effectively, and
such a student is confident enough to invest in his/her own
human capital, this new tuition fee may be a good thing for
the students and TSE.”

“As we know in economics the price signal is the
key. ”

We also asked students to give us their opinions and comments regarding the tuition fee reform. Most students agree
that communication of the announcement was poor, especially for L3 students. Several students suggested a progressive
tuition fee increase. Finally, students demanded for longer library opening hours.

“If it absolutely had to be done, I believe the raise on tuition
fees should have been done gradually in a four-year span.
Raising tuition fees from 500E to 6000E in literally one night
is absolutely outrageous. 1500E increase per year starting on
September 2016 would have been a better option. Quality education cannot be left only to those that can afford it.”

The graph below illustrates polarisation in students’ reported
willingness to pay: almost half of the responses fall between
willing to pay 6000€ or not willing to pay more than the current fee. Notice that only 30% of the respondents are willing
to pay the new fee, which suggests a large change in the composition of the student cohort next year. Contrast this with the
question before it, where almost 50% of the respondents considered the masters in TSE worth the new fees. This survey is
based on current students and alumni. IT remains to be seen
how will the new applicants react after joining TSE. We’re confident nonetheless that expectations from current and future
students will be high about the quality of education in TSE, as
well as the general services it provides. We hope that this pressure will eventually lead to a better school, while limiting the
adverse effects of the higher prices on student profiles.

“One of the best things about the Master in TSE is, without
doubt, the diverse international community. Students come
here from really all over the world to study together and they
integrate themselves well into the existing community and
contribute to making life at TSE fun. There is a certain school
spirit of working and studying together, next to the academia,
that’s a notable quality of TSE. I am afraid that increasing the
tuition fees may signal more “extrinsic” quality, which might
come at the expense of “intrinsic” quality. I am also concerned,
that introducing the international Master next to a French
Master works as a “segregation” and will separate the French
students (and their circle of friends) from the international
ones. The opposite would be desirable from a cultural standpoint (and also from an economic one, assuming that we think
it is good if internationals try to integrate themselves into the
French society).”

TSE students were initially asked: would you be willing to pay 6000 euros for a masters in TSE? If they answered no, we repeated the question with a lower amount by
an interval of 1000 euros (Notice that the plot is about the marginal number who are willing or not to pay the fee, and not the cumulative one) Source: survey
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Reactions from Professors
Interview with a TSE professor.2
1. What is your personal opinion and has it changed since?
Well, I understand that we have a financial problem in the
school: we had a public funded grant that was for only 2-3
years and is now over. However we still want to offer high
quality education, and this is not free.
I am not opposed to higher education being costly. It is costly
everywhere on the planet. So, in principle, I have no problem
with raising the tuition fees. I don’t know exactly all the details
(and one should always be careful about the details), and so I
would like to see how it works. But if you look at other institutions (Harvard, MIT, LSE), it is normal to have to pay the high
fees that come with quality education.
2. How do think this will affect the composition of the student body?
That is, in my view, where there will be a huge impact. We had
a lot of students, I guess, that were coming here because it
was (almost) free. So we could get very good students because they had the choice between something that was very
expensive and something that was free but with a good reputation. Well, if that is the case, we win. If both alternatives have
the same price, I prefer maybe to go to the US, or somewhere
else. So to answer your question: yes, I am sure it will have an
impact.
3. How do you think this might affect your teaching experience?
I think I will still have flexibility on what I teach. There is a rule
based on hierarchy to allocate classes (and of course, you also
have to want to do it). In the end, it is the senior people who
get to choose first. Here, it is a bit different because somehow
we have too many teachers. We have a great staff in terms of
research quality, and it is not an issue to find professors.

I think that not only the expectations will be different, but
we could also have some resentment. Because if you pay and
you get basically the same thing as if you don’t, then you are
very frustrated. If everybody has to pay, then it’s somehow OK,
right?
So I think that there is something wrong with the way this system is designed. I would certainly feel very frustrated if I had
to pay more for the same education. It’s not fair, right? I have
nothing against paying, but I am not sure that it is designed in
a way that will bring peace to TSE.
Master director’s opinion: Wilfried Sand-Zantman
1. Do you think policymakers took into consideration the
possible division between French and international students, which may have an effect on campus life?
In this reform, many aspects should be considered. The first is
the need to find a sustainable source of funding for the school.
The second is to make sure that any promising student will
have the opportunity to benefit from the best services. The
third is to avoid any differences between students enrolled in
the same programme. I believe that the new system will be
able to meet these objectives. The possible division between
French and international students is a concern that has been
tackled very seriously by the board of the school. I hope that
most of the French will opt for the international masters. But
even if they do not, they will share many courses, and participate in the activities of the same students’ organisations
(Bureau des Etudiants, Junior Etudes, TSEconomist,…). I am
therefore confident that, having all these activities together,
TSE students will keep on forming a nice and united community, regardless of their chosen Master programme.

That being said, this new two-track system will be costly. Professors for these courses will need to be paid, and so TSE will
need money for that.
What will change I think, is that if I am a student, and I now pay
€6,000 (versus the students in the National Masters), I will be
much more picky about quality. So I guess for the professors,
what will certainly change is the expectations of students.
4. Could you elaborate a bit more?
I believe there is something very wrong with this two-track
system, where something is free and something is very expensive. This is not good, I think, because those that pay a lot will
want to have better quality than the people who don’t. Once
again, I have nothing against paying, but I am not at ease with
this idea of inequality for the same type of education.
Wilfried Sand-Zantman
2 The professor prefered to remain unanomous.
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2. How do you think this policy will affect the number of applications for the Master programme this year?
Taking a realistic look at the market for higher education, the
current ratio of quality over the price for doing a Master at
the TSE is extremely competitive. This is a good thing, and it
will remain even after the implementation of the new system
because the quality will also rise. I am quite confident that a
well-organized move toward the new system will increase
rather than decrease the number and the quality (if possible)
of applications.

“The objective of the reform is to
provide additional services to the
student, not to prevent them from
being enrolled in our programme. ”

<

3. Do you worry that with the increased fees, students with
less resources (but excellent background) will be discouraged to apply for a Master 2 programme? Will the school
offer scholarships to students in the professional Master
tracks?
The objective of the reform is to provide additional services to
the student, not to prevent them from being enrolled in our
programme. So, at it is always the case at the University, scholarships will be offered both at the M1 and the M2 level.
4. As one of the new directors of the Master in Markets and
Organisations, what is your general expectation for next
year?
I am extremely lucky to have many bright and motivated students applying for the Master. This leads both to a nice atmosphere during the year and good placement records. I can
only hope that it will be the same next year.
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Cour aux Ernests, École Normale Supérieure. Source: https://en.wikipedia.org/wiki/École_Normale_Supérieure#/media/File:Cour_aux_Ernests_sous_la_neige.jpg

Free riding?
by Nicola Benigni
M1 Economics and Statistics Delegate

I

n a recent article in the New York Times, Gregory Mankiw – a
professor of economics at Harvard – gave three reasons to explain the rising costs of college education in the United States.
The three reasons are the adjustment of faculty wages to the
higher living standards of the overall society, the low supply
of qualified college teachers and the price discrimination towards students, who are usually offered scholarships when
unable to fully afford the tuition fees. All three reasons may
also apply to TSE.
Since the education of the next generation of high skilled
people requires high skilled teachers in the first place, it is a
valid point to offer educators a competitive wage. Beyond this
argument, I believe that higher wages for educational staff
at every level of education would better reflect the immense
responsibility that teachers have towards society as a whole,
which is to mould the new generation of citizens. For the same
reason, of course, teachers should be held accountable and
that this has limited feasibility in a country where all teachers
are irremovable civil servants. Despite all the rigidities of the
French system, I think that TSE is willing to exert significant
efforts when it comes to improve the quality of teaching, for
example through students’ questionnaires or the students’
representatives.
The reader comments on Mankiw’s article were striking to me.
The majority of commenters point out that – at least for American universities – administration and technology account for
the biggest bulk of expenditures in college education. If, on
the one hand, it is important to provide students both with
student services and up-to-date technology, on the other
hand, a low-value-added self-perpetuating class of education
bureaucrats should be vigorously prevented. It is my hope
that TSE can find the right balance in this regard.
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Bruno Sire – the president of the university Toulouse 1 Capitole – quoted in an article in Le Monde, stated that the main
rationale behind the new tuition fees at TSE is to avoid free
riding by international students. It is reasonable to say that
since international students and their families do not pay taxes in France, they should alleviate the financial burden of their
education for national taxpayers. This logic seems to settle
any debate, except maybe for the following two arguments.
First, international students living in France do pay taxes, for
example the VAT tax on their purchases, and at least some of
the international student alumni continue to work and pay
income taxes in France. Second, legitimate taxation adheres
to the correspondence principle, i.e. tax collection should correspond to a benefit for the taxpayers. For example, it is legitimate to tax cars as long as the tax revenue is invested, for
instance, in better infrastructures, since the taxpayers, the car
drivers, benefit from this investment. Therefore, if until yesterday TSE was able to offer almost tuition-free education also
to international students, now that it collects study fees, what
can international students expect? How is the raised money
going to be spent in order to benefit the students?

“I believe that the rise of tuition fees is
an unavoidable necessity, but it should go
along with improvements on the quality of
the university, for example longer opening
hours for the library or a reliable WiFi on
campus.”
To conclude, I believe that the rise of tuition fees is an unavoidable necessity, but it should go along with improvements on
the quality of the university, for example longer opening hours
for the library or a reliable WiFi on campus.
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Separate and (soon to be) unequal
by Jose M. Alvarez

A

s we approach the end of the 330-euros-per-year TSE, it
is worth asking how different will the student life in the
school be once the tuition increase kicks in next academic
year. In the center of student life are student-led organisations, such as this one, which shape the student body.
We are not, overall, a united community. We are divided into
two heterogeneous groups mainly by language preferences
as most international students embrace English, while French
students continue to use their mother tongue. This is understandable, and it is not necessarily a good or a bad thing. It
all sums up to individual preferences. We are all free to divide
ourselves as we wish. The same is true for student organisations, which clearly reflect the present status quo.
The TSEconomist favors English speakers while the Junior-Études favors French speakers, as the former aims at an
international audience while the latter works with French
speaking clients. Although French-run, the BDE provides equal
entertainment for all students and in both languages. If there
are any divisions at the BDE social events, it is because there
are self-imposed. We prefer to socialize in the language that
requires the least amount of effort to the extent that not even
the unifying properties of alcohol can fix it. This makes sense.
It is already hard enough to sustain a conversation in one of
these events with somebody you see everyday of the week;
why make it even harder by also showing the same language
proficiency of a three-year-old? Lastly, Say It Aloud’s transformation clearly embodies the ongoing language dynamics of
the school. The youngest of the organisations, it initially tried
to appeal to all students as its English name illustrates, but
slowly became French-oriented. If most of its participants are
French, then why should it not be an organisation aimed at

French speakers? If non-participants do not mind this change,
then why consider this even an issue at all? Our student organisations are, understandably, divided.
The language gap and the underlying division between international and French students that fuels it does not necessarily
mean a bad thing, nor does it also imply that we should keep
going with it. After all, there is no inherent animosity from
this division. Many international English-speaking students
are francophones. And it is not that easy to break group dynamics that might be after all naturally imposed or unwantedly inherited from the previous generations. The key issue is
whether student organisations should do something about it
or simply continue to reflect the dynamics of the student body
they represent. The answer is not clear and may not even be
that important. But maybe that is the case because we have
not considered the transitory nature of the present state. Student organisations will never eliminate the gap between the
groups but they can surely decrease it. Maybe the BDE could
organise some sort of a cultural exchange event between
French and international students? Maybe the Junior-Études
could consider expanding its business range? Maybe the TSEconomist should have a French corner?
Students are currently separated but equal under the TSE system. As of next August, however, we will remain separated but
we will become officially unequal. We will be split, not surprisingly, under a criterion based and inspired on language. The
student dynamics will change inevitably. The tuition costs you
will face, for example, will probably determine the sense of
entitlement you will develop. We will eventually stop seeing
aspects of TSE the same way as TSE will too see us differently.
Animosity may no longer be outside the equation. Organisations, subject to this change as well, can play a significant role
in promoting integration or, at least, trying to keep the existing gap as it is.

Universite Paris I Pantheon-Sorbonne. Source: http://images.google.fr/imgres?imgurl=https%3A%2F%2Fupload.wikimedia.org%2Fwikipedia%2Fcom-
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TSE’s got talent
by Friedrich Lucke

also find projects like “Business Preferences for Labor Regulation” and “Experiments on the congnitive
foundations of strategic behavior”, the latter under the
supervision of someone named Daron Acemoglu.

The benefits of this programme are evident:
Students get to know the scientific research environment very early, they benefit from the guidance of
their supervisor and most importantly the experience
personal growth in terms of their academic qualities.
This will turn out to be very valuable when they are
first confronted with having to a write an academic
paper, for instance a Master’s thesis. Especially as TSE
does not even require licence students to write a bachelor’s thesis, an Undergraduate Research Opportunity
Programme could be very beneficial for the students.
Needless to say, students would be even attracted to
such an offer if TSE partnered up with some of the
other universities with such programmes, and stuFriedrich Lucke
dents spent a summer abroad doing research in ecoollowing the latest discussion about a raise of tui- nomics (clearly, this option does not have to be retion fees in TSE, I will allow myself to make a sug- stricted to licence students).
gestion on how some of the money that the university
“Could Toulouse not join this elite circle
raises could be used to the benefit of students:

F

In 1969 the Massachusets Institute of Technology
launched the Undergraduate Research Opportunity
Programme (UROP). This programme gives undergraduate students the opportunity to experience research very early in their educational career. As the
first of its kind, it laid the foundation for the excellence in research that MIT is famous for. At the core
of the programme stands the idea, that the earlier
students are involved working on real projects at the
frontier, the better researchers they will make later in
their career. It works as follows: Students apply to a
specific professor and a specific research topic, which
the professor posts beforehand. Over the course of
three months (usually in the summer), they work on
their project under the supervision of the faculty staff.
For this, they receive academic credit and funding
from the university. MIT as a natural science biased
university mostly offers UROPs in natural science
departments with project titles like “Examination of
the N-linked glycosylation pathway of Campylobacter
jejuni”, or “Accelerate SPHERES Software UROP for
In-Space Satellite Docking Operations”, but one can

and be the next in line to offer undergraduates such a unique experience?”

Professors can benefit from having an additional research assistant who works full-time over the course
of three months. And lastly the entire university benefits: With a well-designed programme and a corresponding application process it can make a large step
ahead in expanding its network and reaching out to
recruiting the brightest students from all across the
continent, by introducing them to the academic excellence of TSE and the quality of life in Toulouse, ideally
before they apply for graduate programmes.
The costs of such a programme are limited to the
grants paid to the young researchers for housing and
living expenses during the stay in Toulouse, the benefits are, as argued, multi-facetted.
So far, this or similar programmes have been implemented at only 16 universities worldwide, six of them
in Europe. Could Toulouse not join this elite circle
and be the next in line to offer undergraduates such a
unique experience?

The present section was made possible by the efforts of José Alvarez, Teresa Aguilar, Hussein Bidawi, María Paula Caldas, Philip Hanspach, Max Langer, Friedrich Lucke, Aurelie Prefumo, Catalina Salas and Marina Sanchez
del Villar. They designed surveys, conducted interviews and did research on the issue.
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Interview with

Paul Joskow
by Nicolas Astier and Xavier Lambin
Paul L. Joskow is the Elizabeth and James
Killian Professor of Economics Emeritus at
MIT and the President and CEO of the Alfred
P. Sloan Foundation. He was Director of
MIT’s Department of Economics from 1994
to 1998 and Director of MIT’s Center for
Energy and Environmental Policy Research
from 1999 through 2007. At MIT he was
engaged in teaching and research in the
areas of industrial organization, energy and
environmental economics, competition policy and government regulation of industry.
Professor Joskow has published six books
and over 125 articles and papers in these
areas.
1. You participated in the tenth conference on the Economics
of Energy and Climate in Toulouse in September. There was
a lot of discussion around the COP21 conference to be held
at the end of 2015 and whether something will come out of
it. What do you expect from this conference?1
There is a lot of pressure to come to some agreement with
commitments from the major countries who would sign it. I
think it’s likely to result in lots of good words, but I’m not too
optimistic anything significant will come out of it. The US
could make a commitment, but if it’s not reinforced by the
Congress it’s not clear what it means.
Take the Kyoto agreement for example. The Canadians made
commitments, and later ratified it, but they didn’t live up to
their commitment and just withdrew. The US was part of the
process but they didn’t sign the agreement in the end.
So my understanding, from discussions with people involved
in the negotiation process, is that they are having difficulties
coming up with a broad set of agreements or commitments.
There are all kinds of issues, including verification and penalties. In Kyoto there were no penalties for not meeting the
commitments, no penalties for withdrawing from the agreement. I don’t really believe in this kind of a process where we
just state intentions. I think these international meetings have
1 This interview was done before COP21
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become a bit of a circus. There are too many stakeholders:
there are representatives from all the governments, NGOs,
private interests… I’m not sure you can really come to serious
agreements under that kind of regime.
I personally think that rather than having 195 countries getting together, only the large countries that emit large amounts
of GHGs should get together. Say about 8 to 10 countries – if
you count the EU as a country – should negotiate and agree
on mechanisms to encourage other countries to join in the
agreement over a period of time. I think if you include countries such as Indonesia, Mexico, Russia, China, the EU, and the
US, you get kind of a nice mix of representative interests. The
mechanism to get other countries to join could be a threat of
import taxation, as basically those countries may be exporting
pollution and so on.
I just somehow find it difficult to think such a large number of
countries can really come to an agreement, with such diverse
interests and diverse governments. As an example, the UN
is good at organizing relief operations, but I think it’s not really solving difficult international problems. Those tend to be
solved by a small number of countries and sometimes the UN
will follow up. Think about the Iran nuclear deal: it was done
basically by 6 countries. There are other countries which could
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have made the case that they should have been part of it, but
they agreed they would let those 6 countries. I just think it’s a
better way to make deals.
2. You’ve been an influential researcher in electricity market
design. The wave of deregulation is now 20 years old and
still electricity remains very regulated: renewables, capacity
markets, regulated tariffs… to what extent do you think the
liberalization has been achieved?
Well I think you have to go back to when this started in the
1990s. The electricity sector was the last traditional sector
where there was a state-owned enterprise, regulated monopolies while most of the others – railroads, airlines, natural gas,
telecoms – had gone through liberalization programs already.
I think electricity was the hardest for two kinds of reasons. One
is that it was technically challenging to create these markets
due to the specificities of electricity. The second, in retrospect,
is that it was harder politically. There wasn’t a real buy in from
most of the governments that this was really a good thing to
do. They liked having their hands on the electricity sector, it
was a very convenient sector to engage in taxation by regulation. Unlike most of the other sectors, it had environmental
consequences that were significant, so it was also a place
where regulators could have an input. To have a successful
deregulation you really need to have governments committed to it. I think there is really no commitment. They are using
the electricity sector to pursue other goals and in the process
they are not really using competitive markets. They are actually messing competitive markets up.
Regulators following goals like “we want you to buy more
renewables so we’re going to put a requirement that you’ll
have x% of renewables and sign long-term contracts even
though it’s above the market”, disturb the market dynamics
and the incentives for other suppliers to enter the market. You
also have to do something with the costs of subsidies so you
end up somehow putting them on the distribution system.
Regulators want to give competitive retailers an opportunity
to participate, but at the same time they put all kinds of obligations on them as well. So I don’t consider this very long
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transition for electricity to be a tremendous success.
On the other hand, it’s very hard to go back. I think it’s going
to continue to be an area where there are constant disagreements between different interest groups and lobbying with
regulators, to try to balance interests, promote good clean
energy technology, energy efficiency and the realities of a
competitive market. In my view, mixing regulation and competition can lead to very inefficient outcomes, and I feel that’s
the way we’re in for now. In Britain they really embraced competition and had a good model for electricity. I think it worked
pretty well as these things go. But now they are adding all kind
of provisions and signing contracts with nuclear power plants
and wind. They also had a really good transmission pricing
framework which they had to distort to get transmission lines
built out to the off-shore.
Also, I think ideologically there has been a big change from
the 1990s. Back then, people were much more embracing
free markets principles, like getting rid of the legacies of large
state-owned enterprises, private monopolies, heavy-handed
regulation. I think, at least in the case of electricity, it has kind
of swamped back to more regulation.
3. Do you see any investment in electricity markets that
could be purely market driven?
I think it’s very hard to find many opportunities where you can
justify pure market investments because they keep changing
the rules. If you want to make an investment in an asset that
lasts 20 to 30 years, the one thing you want to be sure of is
what the rules of the game are. You’ll take account of it and try
to hedge other risks, price-risks, demand uncertainty-risks, but
you can’t really hedge regulatory risks. And it kind of feeds on
itself: regulators discover that no one is investing in peaking
capacity, while we need peaking capacity to respond to all the
renewables coming up on line. So they are going to go sign
long-term contracts, take competitive bids for peaking capacity, see what they have to pay for those and place obligations
on the incumbents to do things that aren’t economical until
they finally go out of business. There is a lot of free-riding on
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the existing system, and at some point they will have to build
a new system. I think that’s going to be challenging to do in a
competitive market framework.

“Convincing the large countries in the world
that they really should use economic mechanisms is a big challenge: we just came through
a big financial crisis, the cap-and-trade program didn’t work”
4. You have been the president of the Alfred Sloan foundation since 2008. What did you learn from supporting projects in such diverse scientific areas?
The Sloan Foundation mostly supports research and science.
We give fellowships in mathematics, physics, chemistry, economics, computer science, neuroscience, ocean science, some
areas of biology, etc… In a lot of ways, researchers in the
different fields are very similar: they try to do path-breaking
research and try to get their work published in journals.
There are differences across fields in how the work gets distributed. Economics, social and political science use working
papers extensively in part because publication of work takes
so long. Computer scientists don’t use journals much at all;
they use conference proceedings, and stuff gets out very fast.
In biology things get published in top journals such as Nature
and Science very quickly but usually the articles are not long
enough to know exactly what they do – they are more like
reports.
Lab scientists are used to dealing with controlled experiments.
This is very different from doing empirical work in economics,
which has to deal with the real world. When you go out in the
real world you’ve got lots of variables. You can’t use 20 houses;
you have to use hundreds of houses. You have to measure the
outside temperature, the wind, who’s coming in and out of the
house, how it’s heated and cooled. This is something lab scientists are not trained to do. It’s hard to get natural scientists to
think about what really varies exogenously because they are
used to working in laboratories where they don’t have to think
about the whole system. When I write comments on proposals
in some areas of social science, but also for people who do
field experiments, I constantly advise on potential endogeneity problems and refer to some literature.
A current issue is the increasing use of post-docs in economics.

Source flickr.com

In biology, post-docs are becoming a reserve army of the unemployed: you go to college, then you might take two years
off, then you do a PhD that usually lasts 5 to 6 years, then you
become a post-doc for 6 years and then, maybe, you become
an assistant professor. By then you are almost 40. And a lot
[of post-docs] don’t become assistant professors because they
can’t get an academic job. We don’t want that to happen in
economics; we need to control the supply a little bit better
than biologists did.
5. What do you think are the next main challenges for climate economics?
I think there is a lot of frustration about why economic mechanisms aren’t playing a greater role in guiding climate policy. I
think it’s a challenge for economists to demonstrate that we
have something to contribute and that we know something
about mechanism design, regulatory mechanisms. Because
the necessary changes to control the temperature are going
to be costly, we have to find ways of doing it as cheaply as
possible and, over time, innovate on the technology side to try
to hold the costs down. Otherwise it’s going to be ridiculously
expensive to meet those goals.
Convincing the large countries in the world that they really
should use economic mechanisms is a big challenge: we just
came through a big financial crisis, the cap-and-trade program
didn’t work, etc. It didn’t work because they did things so that
it wouldn’t work, and there is something to learn from that.
For people doing work in environmental economics, trying
to better understand the damages from climate change is
important. It is really hard if you think about it because a lot
of papers that do this rely on historical changes in temperature patterns. You might have periods of 5 years when it’s very

Environmental Cartoons by Joel Pett. Source: climateactionreserve.org
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“My own bias is right now towards the exciting development of empirical work, and less
so the theoretical work. The big data revolution is transforming work in industrial organization, and especially work on consumer
behaviour. “
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dry, but is it the same thing as having a permanent increase
in temperature and a permanent change in weather patterns?
Probably not, so I think we are under-estimating the cost of
long-term climate change, and that’s something for them to
deal with.
My own bias is right now towards the exciting development of
empirical work, and less so the theoretical work. The big data
revolution is transforming work in industrial organization, and
especially work on consumer behaviour. There is a big interest
in using randomized controlled trials so as to understand human behaviour to inform policy-making. I think that’s where
the opportunities are. Some like John Levin at Stanford are
very good theorists, but [Levin] also does work with eBay data
and works on new different auction designs and things like
that. That is using theoretical models but with empirical applications, and I think that’s really important, but this is my bias.
6. What about data access? Many datasets used to write papers nowadays are privately owned.
This is an issue that’s discussed in my Sloan annual report last
year on big data. One of the things we are trying to get an
agreement on is for companies to use a standardized non-disclosure agreement to allow all the researchers to have access
to the same data. I would take a hard line on this if I were editor
of the American Economic Review. I would require that data
has to be available, maybe under confidentiality agreements.
Having people like Hal Varian at Google and economists in
other places is very helpful. They are inside; they understand
research and want to be helpful. Eventually people in those
companies will figure out that once the data is two years old,
maybe they don’t need it so much any more from their private
perspective. Some of the first modelling work that was done
on demand for differentiated products was done from supermarket scanner data by a chain in Chicago. First they only
made it available to a small number of people, and then they
figured out that after a year they were no longer really using it,
so they made it available to everybody.
The American Economic Review has a pre-registration program
for randomized controlled trials, so you have a description of

<

what the trials are going to be and some anticipation of the
kind of results you are going to get. This keeps people from
gaming the system and just reporting the data they like, which
is a problem in economics.
7. There are a lot of graduate students in economics. If more
data were openly available, couldn’t we perform much more
replication exercises than we currently do?
I always have my graduate students try to reproduce work,
and they can rarely reproduce it. The problem is that you write
a paper now, and the publishers tell you to cut it in half, and
then you cut off all the stuff that describe exactly what you
did. Then you say it’s available on your website. Then it may
be available, it may not, or maybe you moved it, so it’s not a
great system.
Having a system for empirical people where they archive their
data and the code they used is really important for making it
credible. And the same goes for theorists who do simulations.
It is really hard to replicate a theoretical paper that does simulation, unless you have access to the code and exactly how
they did it. You can archive that as well.
Open science is going to be a big issue because it depends
so much on the governments to pay for basic research. One
of these articles makes my heart stop because I see all those
people in the Congress who want to stop paying for basic
research. They assume that any replication failure is a fraud.
Some are, but some simply make mistakes or didn’t make the
experiment right. It plays really badly, and it’s important for us
to show that basic research is really done carefully.
8. Any comments you would like to add?
It’s great that Jean got the Nobel Prize; that’s terrific. I think
it’s a credit to Jean, of course, to his MIT education, and to the
IDEI and TSE. It’s a credit to the French government when they
were willing to fund TSE. It’s good for the students; it really
shows how a research-oriented graduate program should be
run, with lots seminars and visitors doing serious research. It’s
a model, and I hope the French government pursues it.
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Blogging in Economics
by Apurav Yash Bhatiya
Blogging is as much about sharing with one another as it is
about getting your own voice out. Important parts of blogging are the relationships people have started to create with
people they have never met before. If you add in social networks such as Twitter into the mix, blogs have the capability
of being read by people from all over the world. Building up
a twitter network – which most of the bloggers in economics
have – helps further in reciprocating research projects. It helps
everyone to keep up-to-date easily, improves the standard
and pace of debate, and also attracts more attention and funding into the research area. Twitter and blogs together provide
many opportunities for crowd sourcing research activities
from interested public bodies by easily making new links with
practitioners from business, government, and public policy.
Blogs are slowly replacing the opinion pages of newspapers
and teachers are continuously using blogs as a way to embellish their teaching. Even at TSE, for many courses at the Master
2 level, a number of important blogs are included as additional
readings in the syllabus, and further some assignments and
exams are also based on recent blog posts.

Apurav Yash Bhatiya
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logging, which took off in the second half of the 1990s, was
initially used to provide a unique way for people to share
their thoughts, feelings, experiences and opinions. Today,
however, everyone from Fortune 500 companies to mom-andpop shops are utilising blogging to increase their digital presence. Economics has taken to the blog format like no other
discipline. Some of the biggest and most important policy
arguments of the financial crisis, for example, got hashed out
in the blogosphere rather than in the academic journals. This
article covers the impact of economics blogs, their use in research and teaching, and concludes with an exhaustive list of
economics blogs to watch out for.
These blogs have become the first place for policy debate and
policy development. Following the financial crisis of 2008, for
example, we witnessed economists such as Paul Krugman,
Tyler Cowen, Scott Sumner, Jeff Sachs, Gary Gorton, and
many others engage in widespread, real-time, robust debates
about the causes, consequences, and solutions to the crisis.
The debate on the blogs has been very influential in policy
development and is also contributing to further development
of economic models. Scott Sumner’s blogging, for example,
caused the resurgence in the idea of NGDP targeting. We
went from Scott Summer talking about NGDP targeting on his
blog to it being debated at the Federal Reserve’s Open Market
Committee in just 3 years. Gary Gorton’s important work on
shadow banking first became transmitted through the blogs.
Paul Krugman worked out issues on the debt transference
problem on his blog before developing these into his research
papers.

22

David McKenzie, Berk Ozler and other leading economists
at the World Bank carried out a research to find the impact
of economics blogs. They examined this question using abstract views and download statistics from Research Papers
in Economics (RePEc) studying them around the dates that
blogs link to these research papers. The abstract views and
downloads per month show a clear spike when mentioned in
Freakonomics, Marginal Revolution and Chris Blattman’s blog.
They estimated this impact by event-study analysis using a
regression equation for an entry in a blog on the paper controlling for paper-specific fixed effects and looked for spikes in
views per month when the paper is blogged about. They test
whether this continues into the next month, and also includes
a lead term to rule out reverse causation, whereby a paper
gets a lot of downloads for some other reason, leading people
to blog about it. For robustness, they include paper-specific
linear time trends. The results of the analysis are as follows:
1. Blogging about a paper causes a large increase in the number of abstract views and downloads in the same month. An
average impact of an extra 70-95 abstract view in the case of
AidWatch and Chris Blattman’s blog, 135 for Economix, 300 for
marginal revolution, and 450-470 for Freakonomics and Paul
Krugman’s blog.
2. The increase is massive compared to the typical abstract
views and downloads these papers get – one blog post in
Freakonomics is equivalent to 3 years of abstract views.
3. Further, regular blogging is also strongly and significantly
associated with being more likely to be viewed as a favourite
economist. Blogging has the same size impact as being in the
Top 50 of the RePEc rankings for the under 60 economists,
and a large impact on the over 60 economists. This evidence

Academic

<

that have flourished. Three of these are particularly noteworthy: randomized controlled trials (RCTs), behavioural economics, and institutions. What’s striking is that all these areas have
been greatly influenced and stimulated by fields outside of
economics - psychology, medicine, and history respectively.
They have taken economics to novel directions. Economics
as a field advances by expanding the collection of potentially
applicable models, with newer ones capturing aspects of social reality that were overlooked or neglected by earlier ones.
Thus, the need for an open platform for debate and discussions in economics through blogs cannot be neglected.
So if you are at all interested in economics commentary, here
is a baker’s dozen of blogs you should be reading.
Economist’s View, by Mark Thoma: A macroeconomist at the
University of Oregon, Thoma is the backbone of the econ
blogosphere. Every day he publishes a list of links that round
up interesting blog posts, focusing mainly on independent
blogs. He also posts a number of excerpts from interesting
pieces he finds and writes a few long posts of his own. This is
your one-stop shop if you’re starting out.

”The Grumpy Economist”. John Cochrane’s Blog Picture

is consistent with the view that blogging helps built prestige
and recognition in the profession, with bloggers being more
likely to be admired or respected than other academics of
similar publication records. There are also positive spillovers
for the blogger’s institutions.
Comparing Blogs & Journals
1. Blogs are fast; journals are slow: Blogs operate in real time
while it can take years to get a journal article published.
2. Blogs are open; journals are closed: In the blogosphere,
anyone can contribute to the conversation. This is especially
important in developing a policy because legal, political and
historical facts all matter. Good policy requires development
and input from a diverse set of voices and skills. The journals
are more insular, more theory-driven and less open to different approaches.
3. Journals reward cleverness; policy requires wisdom: In an
economics journal, the goal is to prove that the model works,
given the assumptions. The journal articles can be refereed.
Policy implications are usually reserved for one or two paragraphs at the end. The question in policy is, from the 10 models available, which one is the most relevant? In policy, economic history is of great use and general history, psychology,
politics and law are all of important. It is hard to referee policy
since so much depends not on whether the logic is correct but
whether the judgement is sound.
Academic papers are a closed world of economists writing and
economists reading. The blogs have an audience out there.
Before, economists looked at other academic economics
papers and made up new papers. Now there is a great sense
of looking at the world and thinking about what’s going on
there. In fact, the transformation of economics as a discipline
in the past decades can be seen from new areas of research

Marginal Revolution, by Tyler Cowen and Alex Tabarrok:
Cowen and Tabarrok, professors at George Mason University,
are an institution in the blogosphere and in economics itself.
In addition to a daily roundup of interesting articles and papers, they publish lots of quirky, original commentary on current affairs and public policy seen through an economic lens.
Chris Blattman’s Blog, by Christopher Blattman: His blog on
international politics, economics and development reaches
more than 50,000 regular readers. His blog also includes coverage of the most recent research in development economics.
The Grumpy Economist, by John Cochrane: Famed University
of Chicago financial economist Cochrane is grumpy, but not
as grumpy as the title of his blog would imply. He writes about
financial economics, macroeconomics, and public policy.
Greg Mankiw’s Blog, by N. Gregory Mankiw: Mankiw, the
Harvard economist and former George W. Bush policy adviser,
is an author of the nation’s most popular economics textbooks. He blogs less frequently than he used to, and his posts
are usually short and glib, but Mankiw is still worth following.
Development Impact, a World Bank blog that focuses on impact evaluations, including technically applied econometrics
discussions. During the job market season, the blog features
guest posts by job market candidates working on relevant
topics.
If you want to read about econometrics, go read Francis
Diebold and Dave Giles. If game theory and decision theory
are your things, check out A Fine Theorem and The Leisure
of the Theory Class. If you are interested in debates about
macroeconomic methodology, Oxford’s Simon Wren-Lewis is
your man and the BBC Trust’s Diane Coyle is your woman. If
you lean to the left you’ll probably like the group blog Angry
Bear, if you’re a libertarian you should go to EconLog, and if
you lean to the right you will enjoy John Taylor. Ryan Decker
writes about business dynamism and other topics, Dietz
Vollrath talks about growth economics, Matthew Martin offers
a wide range of smart insights, Antonio Fatas and Ilan Mihov
talk about macroeconomics, and J.W. Mason offers trenchant
critiques of mainstream economics.
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Constitutional Term Limits
by Alberto Grillo

T

Scene at the Signing of the Constitution of the Uited States. Painting by Howard Chandler Christy

erm limits are legal restrictions that specify the maximum
number of terms that an elected official may serve. They
are in place in many countries, such as the United States or
France, where the president faces a two-term and a twoconsecutive-term limit respectively. Should we be in favor
of them? What is the rationale behind their introduction? Do
they modify elected officials’ behavior in a way that affects
citizens’ welfare? In what follows I briefly summarize some of
the main contributions by the political economy literature on
the topic, discussing what I consider the most relevant issues.
Term limits have been a hotly debated topic in two different
contexts. The first is that of the United States, where term
limits in state legislatures were discussed and then largely adopted in the 1990s. The second is that of Africa, where many
presidents in many countries have easily managed to modify
constitutional limitations in order to run for additional terms.
Most of the academic research has been motivated with a
reference to the US or to an analogous western country. The
different background in terms of institutional and socio-economic traits should however be taken into account when the
discussion is applied to African countries.
The idea of elections as a disciplining device that makes politicians more likely to operate in the voters’ interest is well understood since Barro (1973): in the presence of retrospective
voting, electoral accountability is supposed to constrain the
opportunistic behavior of elected officials, reducing rent extraction. Why then are term limits, which remove such precious
accountability in the last term, so widespread and supported
by the public opinion? A first key element to understand term
limits is the presence of the incumbency advantage, the well
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documented electoral advantage that incumbents have with
respect to new challengers. In the presence of an incumbency
advantage, term limits would then be demanded by riskaverse voters, who prefer even odds of electing their preferred
candidate in consecutive elections to even odds of electing
their preferred candidate in a unique election for a longer term
(Glaeser 1997). Note that risk-aversion considerations can at
the same time explain the ex-ante voters’ preference for term
limits as well as their ex-post tendency to re-elect incumbents.
Part of the recent literature on electoral accountability has focused instead on candidates’ pandering (Maskin & Tirole 2004).
In a representative democracy, elected officials are supposed
to be better informed than voters about the right decisions to
take. Nonetheless electoral incentives may make them discard
their socially valuable private information and pander to public opinion, in order to increase the chances to be re-elected.
Term limits would in this case remove the incentive to pander,
pushing those candidates to take socially optimal decisions.
However, term limits also modify the incentives of the elected
officials whose preferences are not aligned with society. In this
case, while electoral accountability would bias their choices
towards the voters’ interest, term limits might make them dedicate the last term to rent extraction. Smart and Sturm (2013)
study two-term limits and differentiate between a truthful
effect of term limits (a reduced temporal horizon of at most
two periods make both aligned and misaligned officials take
choices that reveal their preferences truthfully) and a selection effect (given the more truthful behavior of officials in the
first term, voters are more able to retain good candidates and
reject bad ones in the second term). The combination of these
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two effects may make term limits welfare-improving from the
voters’ perspective and may also explain the prevalence of
two-term limits over one-term limits.
Besides the research on the theoretical mechanisms, some
empirical studies have tried to measure the effects of term
limits on real socio-economic variables. The results, however,
are not very encouraging for term limits’ supporters. Alt et al.
(2011) show that U.S. states under a reelection-eligible governor exhibit higher growth, and lower taxes and spending than
states under a term-limited governor. Ferraz and Finan (2011)
measure corruption in Brazilian municipalities and find significantly lower corruption practices by mayors with reelection
incentives than mayors without. Conconi et al. (2014) study
the relationship between electoral accountability and peace.
By exploiting a dataset of 177 countries over more than 150
years, they show that although democracies are significantly
less likely to fight each other, democracies with leaders who
face binding term limits are as conflict-prone as autocracies.
The discussion on term limits is also very relevant in the news
concerning many African countries. Although many countries
included presidential term limits in the constitutions drafted
after independence, it has often been very easy for leaders
to remove them in order to run for office and get re-elected
additional times. I mention just a few recent examples1 . In
December 2015 Rwanda approved a constitutional referendum that will allow president Kagame to run for a third term
in 2017, overcoming the previous two-terms limit. Violent protests have arisen since April 2015 in Burundi after president
Nkurunziza decided to run for a third term, for which he was
elected in July, violating the constitutional limit of two terms
according to the oppositions. In February 2016, the Algerian
parliament reintroduced two-term limits for the presidency,
which had been removed in 2008 to allow president Bouteflika
to run for a third and a fourth mandate.
What should our attitude be towards the introduction or
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violation of term limits in these countries? I think three elements are crucial in order to try to answer this question. First,
rent extraction is a major problem of developing countries
such as the African ones, in which politics is essentially about
power- and rent-sharing. Institutions that may limit such rent
extraction, as the empirical evidence shows to be the case for
electoral accountability, should then be seen as favorable.
Hence, this element goes against the presence of term limits,
which reduce electoral accountability. On the other hand,
it is hard not to worry about the instability of democracy in
countries in which the institutional framework does not help
the oppositions, the press or the judicial power to counterbalance leaders’ power. In this sense, continuous modifications to
the constitution that allow more terms in countries where the
incumbency advantage is huge could be suspiciously seen as
steps towards dictatorship as well as the common experience
of a leader ruling a country for decades just does not look truly
democratic.
However, a final element concerns the definition of what a
truly democratic regime is2. The presence of periodic free
elections is definitely an essential feature of democracy and
constitutional term limits may help make elections more free.
On the other hand, at the heart of a democratic regime is the
minorities’ right to not be exploited by the majority. In the typical ethnically divided context of Africa, instability and conflicts
often arise when minorities feel in danger of being oppressed
by the majority. Peace in this case is usually reached through
precarious equilibria that guarantee enough power-sharing to
safeguard minorities’ rights and that do not usually represent
the will of the majority as expressed in the elections. If term
limits endanger such precarious equilibria by promoting more
free elections at the cost of jeopardizing minorities’ rights, we
should not glorify them as a democratic cornerstone.
A comprehensive assessment of term limits’ effects on voters’
welfare should thus carefully take into account many different
aspects and trade-offs, the presence of which makes the topic
very interesting from an economist’s perspective. Judgments
are likely to change on a case by case analysis and particular attention should be devoted to the specific institutional
framework of African countries, in which term limits are currently debated.

See Vencovsky, Daniel, “Presidential Term Limits in Africa”, Conflict Trends, 2007(2) for an overview of African leaders who sought, successfully or not, to amend
constitutional term limits since 1990.
1

Students who attended the M2 class in political economy and development will find the following argument familiar. I thank Jean Paul Azam for a helpful
discussion on this issue.
2
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PhD Exchange
Ananya Sen
1. What is your main research topic?
My research interests is the economics of the media, the internet and more broadly the digital economy. Here is a link to my
website where you can find details of my research projects in
these areas.
2. Did this visit help you advance your research projects?
Over the past couple of years, I have visited a few departments (Penn (Wharton), Chicago Booth, MIT (Sloan)) spending
a couple of months on each visit. These visits were a bit unconventional relative to what my other Phd friends have done
in recent years. Most Phd students from TSE, if they do visit
other departments, visit for a longer period of time (at least a
semester) and tend to sit in for certain courses offered by the
department. For me, the objective was to go and spend time
with certain researchers in my area of specialization to get
feedback on existing projects and potentially collaborate on
new ideas. In hindsight, I feel these visits really did help me to
get specialized feedback and to generate more ideas. Overall,
academically, it was very useful.
3. Did you like the academic environment? Is it very different
from TSE? What are the main differences?
The academic environment in all of these departments was
actually very similar to what I found at TSE. It really depends
on what you make of the situation. As in TSE, it is easy to
start to feel isolated if you don’t make an attempt to get in
touch with faculty and discuss your research with them. This
was more so because I would generally visit the departments
over the summer when things were a bit more quiet. To make
the most of these visits, I tried to get in touch with as many
relevant faculty as possible as well as tried to present at any
internal workshops.
A difference, at a more fundamental level, is that Phd students
in the US are assigned to a committee of faculty members

Ananya Sen

Website:
http://www.ananyasen.com/
(generally 3 faculty members) who monitor their progress
over the duration of the Phd. This means that even though
they have to seek feedback, they have their “go to” people
which is different from what we have here at TSE (or maybe
Europe in general) with one main advisor (and maybe a coadvisor as in my case).
4. Overall, did you enjoy these experiences? Would you recommend to other TSE students to visit another institution
during their PhD studies?
Absolutely, it was great discussing my research in a different
environment with other researchers and students working in
my area. I would encourage others to do this (if they can get it
financed somehow! ... ask your advisors). Moreover, I chose to
visit in the summer because sitting in Toulouse, it is easy to become lazy and unproductive knowing that the world at large
is on holiday. By going to a different department, it provides
you with a change of scenery and motivates you to spend your
time more efficiently in terms of work. Finally, interacting with
other graduate students in other departments also makes you
realize that your experiences about research, about doing a
Phd and even the opinions you may have about your own
school is in no way unique and that other students are also
experiencing the same thing.

“It was great discussing my research in a different environment with other researchers and
students working in my area. I would encourage others to do this”
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payment instruments insurance contract is provided by Pacifica, a company subject to “Code des Assurances”. The insured events and applicable conditions are specified in the contract.
(3) Home and Contents insurance for €1 the first year then the standard terms in force apply. Offer reserved to students aged 18 to 30 inclusive, who have not benefited by the offer in 2011,
who do not have an LCL home insurance and who have taken out the “LCL Mini Habitation” formula (including theft and Student special options if subscribed to) between January 1st 2012
and December 31st 2012 for a one or two room main residence as tenant. The first year LCL will refund the amount of your premiums minus €1 (the subscriber will be charged during
12 months from the effective date of his/her contract for the amount indicated in his/her application and refunded the same amount over the 12 months minus €1 the first month). Home

nnais: a limited company with capital of €1,847,860,375; Insurance brokerage registered under ORIAS intermediary registration number: 07 001 878; Registered Office: 18 rue de la République, 69002 Lyon
in the Trade Register in Lyon under SIREN number 954 509 741. To write to us: LCL, 20 avenue de Paris, 94811 Villejuif Cedex.
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Academic Talk
Gilles Lafforgue, TBS professor
Energy, Climate Change and Optimal Mitigation Policy
by Romain Mongeau

G

illes Lafforgue introduced his
talk with a view shared by many
economists on what happened in
December 2015 in Paris: There is no
particular reason to be optimistic for
the climate after the COP21 agreement.
If agreement there was, no method
was put forward so as to reduce the
greenhouse gases emissions. The main
objective of the agreement consists
in “holding the increase in the global
average temperature to well below
2°C above pre-industrial levels and to
pursue efforts to limit the temperature
increase to 1.5°C above pre-industrial
levels” (Article 2 of the Paris Conference
of the Parties). However, as we should
see, such a target cannot be reached
without proper economic instruments.
These instruments should have a major
impact on the energy sector. Indeed,
this sector accounts for 65% of CO2
emissions, with fossil resources representing 80% of primary energy inputs.
Three different options are available to
reduce fossil energy use. We can first
increase energy efficiency (by decreasing oil car consumption for example);
second, fossil fuels can be substituted
with renewable energies, i.e. backstops;
and finally, there exist direct abatement
methods of carbon capture and storage
(CCS).
In his research, Gilles Lafforgue (with
André Grimaud and Bertrand Magné),
analyses the complementarity of carbon taxes and R&D subsidies as instruments to tackle climate change. This
is done through a model simulating
the economy until 2100 under the six
following scenarios:
• Business as usual: neither instrument is used (1)
• R&D subsidies / no tax (2)
• Carbon tax / no R&D subsidies (3)
• Optimal scenario: both policies are
implemented (4)
• Optimal scenario subject to the
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Drax power station. by Dave Pickersgill

below 2°C constraint in 2100 (5)
• Carbon tax scenario (no R&D)
subject to the below 2°C constraint in
2100 (6)
The results of these simulations confirm the pessimistic view economists
have on climate change mitigation. If
we do not put a price on carbon, the
Conference of Parties objective will be
impossible to reach. Indeed, subsidizing R&D alone barely decreases carbon
concentration in the atmosphere in
2100 compared to the business as usual
scenario. The only positive note concerns the stimulation of the backstop
energy sector. However, in Lafforgue’s
simulation of scenario (3), the temperature increase at the end of the century
is largely mitigated. The reduction
of CO2 concentration in the optimal
scenario is then mainly driven by the
carbon tax. As for CCS technologies,
they are stimulated in the presence of
a carbon tax. This is the third option for
reducing fossil energy use that we saw
earlier.
The optimal scenario takes the best of
scenarios (3) and (4). Backstop and CCS
technologies are stimulated and the
energy consumption is not as dependant on fossil fuel as it used to be in the

business as usual scenario. The research
carried out by Lafforgue et al. therefore
demonstrates that R&D subsidies and
carbon taxes are complementary.
Finally, even though the two last scenarios are much better for the environment (limited temperature increase),
they require a drastic reduction in fossil
fuel energy use. This could be achieved,
but global energy use should drop as
well, because the renewable energies
would not be sufficient in the shortterm to perfectly replace fossil energy.
Another concern when we want to
compare scenarios is welfare. Combining R&D subsidies and a carbon tax
implies huge future benefits but a high
cost today. This is an intergenerational
problem that we need to address.
All in all, the trade-off is between high
environmental quality (scenario (4))
and efficiency (scenario (5)). The former
is what matters to people and what
should be sought, but this is at the
expense of the latter. Policy makers
are now more than ever in the driving
seat.

Consult the TSE Facebook page
for the full TSE conferences
program.
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Internship Reports
Carlos Mateo Caicedo Graciano, BNP Paribas

Carlos Mateo Caicedo Graciano

1. What was your role during your
internship?
I had the opportunity to work with the
team of “Toulouse Pays d’Occitanie” Private Banking, which is a very dynamic
and talented group lead by its Director
Fabien Labasse, and valuable members
like Ingrid Sauvin. I appreciated working with them; I learned something
different every day. The objective of
the internship was to accomplish some
tasks for the Director, such as creating
some tools for analyzing the activity
of the bank and the profitability of its

portfolio of clients. By the end of the
internship, I wrote my internship report
about its net operating income and its
role as the “first bank of the Eurozone”.
I did empirical work showing how its
results for May 2015 confirm the bank’s
leadership, and how the uncertainty in
the global economy affected its growth
rate. The report presented different
dynamics concerning its net operating
income, and the incidence of some
macroeconomic variables and economic actors at the micro level on the shortrun net operating income growth rate. I
gave some policy recommendations to
improve the Bank’s leader position in a
very competitive sector. The analysis allowed to determine some conclusions:
The structure of the portfolio of clients
matters for the growth rate, conquering
new capitals does not necessarily create
more growth in the long-run, and the
short-run growth rate can be affected
by a negative trend from the actual
economic situation.
2. How did your experience at TSE help
you on the job?
At TSE, I acquired good quantitative
and analytical ability, given the excellence of education provided by the
school. I had the opportunity to have

courses with very qualified Professors
such as Franck Portier, Patrick Fève,
and Thomas Chaney, David Alary and
Thierry Magnac. TSE prepared me well
for economic research with its Project
“Apprentissage par projets”, giving us
good working methods. Finally, the education received at Universidad del Rosario in Colombia, was essential for this
process, giving Colombian Students the
opportunity to participate in classes
with Professors like Juan Daniel Oviedo
Arango, one of the most important
professors in Colombia and Ph.D. from
Toulouse School of Economics.
3. How did you get the internship?
Do you have any advice for students
looking for a job in a similar field?
I got this internship working as a Business Development Manager for the TSE
Junior Etudes, and participating at the
Business Net Working Day. I strongly
recommend both. TSE gives us opportunities to improve our professional
experience within its TSE Junior Etudes,
and to meet important organizations as
BNP Paribas in its Business Net Working
day. Students should take advantage of
that.

Nicolas Herrera,
Ministry of Finance and Public Credit of Colombia
1. What was your role during your
internship?
I was an intern at the Macroeconomic
Policy Department of the Ministry of
Finance and Public Credit of Colombia.
My tasks were supporting the research
work of the department’s director consultants, as well as developing cyclical
economy studies, in order to monitor
and evaluate the main indicators of
labor, financial and monetary markets
besides of the real sector.
In addition, the department made a
weekly analysis of the exchange rate
and financial markets, specifically the

analysis of “The Exchange Rate Balance”,
an important task as Colombia reported one of the highest depreciations of
its currency in the Latin America during
2015. This document has a significant
importance in the process of taking
decisions of Fiscal Policy at the Ministry.
Furthermore, I was part of the Labor
Observatory Team which aims to develop studies related to the Colombian
labour market by creating alert indicators showing structural changes in this
market.
Finally, as part of my research in the Labor Observatory, I wrote a Memoir that

is actually used as a part of the labour
market models. This report refers to
the creation of an econometric model
based in a search index provided by
the historical queries in Google. The
document concluded that this search
index generated by Google Trends tool
combined with different techniques of
analysis of time series provides a better
forecast than other time series models
for short term economic variables, because it reflects the real time behavior
of the people. In this case the variable
was the Colombian rate of unemployment and actually this model is used in
to the Ministry in its predictions.
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2. How did your experience at TSE help
you on the job?
When I decided to return to Colombia,
I had just finished L3. The experience as
an intern was a really helpful tool in order to choose the right master program.
Beyond the theoretical knowledge in
Macroeconomics and Econometrics,
which was fundamental in this job, the
intuition acquired through the studies
at TSE was more useful.

del Rosario. I had some other offers of
internships that I applied to outside the
University. You have to be patient with
the process and search what and where
you want to do the internship. After, you
must contact directly the institution;
people receive a lot of emails daily and
your CV couldn’t be checked if you just

send an email. Contacts are undoubtedly important, you must send your CV to
them all. It´s easier to get a job if some
people present you – besides, they can
send your CV to some places that you
didn’t know before. I encourage you to
do an internship as part of your educative process.

3. How did you get the internship?
Do you have any advice for students
looking for a job in a similar field?
I got this internship through another
university in Colombia, Universidad

Theresa Schneider, Economic and Social Commission of the United
Nations (UN ESCWA)
1. What was your role during your
internship?
My internship took place at the
Economic Governance and Planning
Section (EGPS) of the United Nations
Economic and Social Commission of
Western Asia (UN ESCWA) which is
based in Beirut, Lebanon.
I worked on a project called “Justice in
the Arab Region”. The project aimed to
identify the relevant dimensions and
components of justice in a regional
context and to provide a comprehensive cross-country comparison of justice
in the Arab world.
I was asked to search, collect and
validate indicators that could feed
into aggregate indices to measure the
distinct aspects of justice over various
socio-economic fields (i.e. governance,
institutional effectiveness, gender,
environment).
Different sections of ESWCA were
involved in the project, which re quired me to coordinate tasks and
to document all working steps in a
comprehensible manner. This definitely
strengthened my organizational skills.
Yet, in general my tasks were very
monotonous and simplistic and did
not require a lot of strategic thinking. I
collected and organized more than 600
indicators from different data sources.
As we worked under great pressure,
there was limited time left to explore
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the different categories of justice more
in-depth, and I was left with a rather
broad idea about their meaning and
measurement.
2. How did your experience at TSE help
you on the job?
I did not feel there was great necessity
of a profound understanding of economics or statistic to fulfil my internship
tasks. As such, it is hard to tell whether
or not my experience at TSE helped me
on the job. PPD taught me to organize
work well, to complete various different
projects in a very limited time-frame,
which was indeed very helpful for my
internship.

3. How did you get the internship?
I applied online for this internship and
got selected after a telephone interview. I was excited about doing it at
the UN, also as it looks good in the CV.
Yet, my internship tasks were rather
boring and I did not technically learn as
much as I was hoping for.
Still, it was interesting to see how the
institution functions. In addition, I had
great colleagues who gave me good
advice on steps to take for my future
career. On top, living in Lebanon has
been an amazing and very educative
experience.

Theresa Schneider

In sum, I am happy for this experience
during which I learned so many new
things that are useful for my life; things
that I assume to be more important
than the acquisition of technical skills.
I therefore advise everyone to take all
potential pros and cons of an internship
during the application process into
account.
I assume that interns often end up
doing work that falls below their competences. However, there may be other
valuable benefits to take; such as the
connections to make at work, the
personal advises to find, the new living
environment to discover.
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Jose Parra, Orange
1. What was your role during your
internship?
I did my internship at ORANGE Labs,
the innovation division of the ORANGE
group. I was attached to the prospective strategy and anticipation team. In
this team, the principal objective is to
think about market evolution in a window of 30 and 40 years and define the
strategy to achieve the best possible
position in a particular market.
Orange is addressing innovation
through four big topics of technological
evolution (Big Data, Internet of Things,
Cloud computing, Mobile Networks),
and the strategy must facilitate the convergence of all the projects developed
by Orange’s Business Units.
This internship was an incredible experience to share with technologists,
engineers, marketers and financiers,
in order to define strategies, but also
to understand how digital evolution
is destroying the traditional basis of
industries and is creating new business
opportunities and economic challenges. I had also the opportunity to be part
of collaborative meetings between
different industrial actors looking

for partnerships and standardization
agreements.
2. How did your experience at TSE help
you on the job?
I believe that TSE is changing the traditional image of economists (at least in
France). In fact the mathematical and
scientific vision of economics gives us
a multidisciplinary approach to build
up arguments based on technical,
social and economic facts; something
that is really valuable nowadays in
the industrial context. Today we are in
competition with business schools and
engineering schools. They are looking
to give to their students a competitive
advantage based on multidisciplinarity.
In TSE we are already on it, mixing both
worlds (scientific and social) so it is necessary to enjoy this and to be sure to
mention it at each HR interview. Indeed
TSE is giving us the tools to refund a
new reputation for economics. I particularly used the concepts from Andrew
Rhodes’ lecture in Business Strategy. I
consider this lecture to be very close to
reality and to firms’ situations.

Jose Parra

3. How did you get the internship?
I found this internship through Orange’s web page. I think that a sense
of curiosity is quite important for any
job we will do along our careers, in
fact our knowledge is applicable to
government institutions and different
divisions of different firms. Thus it is
necessary for us to adapt and to understand completely the context in which
we are going to apply this knowledge.
Highlighting your multidisciplinarity on
your CV could also be a strategic move
to respond to firms’ current needs of
personnel.

Memoir Reports
Hyelin Jeon, Industrial Organisation
1. How would you describ e your
experience writing the memoir?
My memoir was in IO. I attempted to
examine the welfare effects of ‘block
booking contracts’ – slotting contracts
with pure bundling – between film
distributors and film exhibitors. In the
extension, I tried to capture a more realistic film market by differentiating the
quality of slots.
From my deep interest in the Korean
film market, this research question came
quite naturally. In fact, I spent most of
the time on understanding an academic
article recommended by my advisor.
However, although it was a good

exercise to read an article many times
over till fully understanding it, I unfortunately failed to devote enough time
to extend the model. Nevertheless, I
appreciate my research experience with
the memoir in that it provided me with
an opportunity to write a theoretical
paper for the first time and helped me
understand what kind of mathematical
and economic tools I need to improve
further for a future study.
2. Why did you choose to do a research
memoir?
In general, the memoir option can be
more beneficial to those who want to

Hyelin Jeon
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pursue a PhD or those who want to find
a research job in the future. However,
it can also be a good opportunity for
those who are interested in doing a
PhD but still undecided, to test their
aptitude and motivation for research
work. During the memoir period, a
student can learn how to narrow down
a topic and develop a research question
by reviewing the existing academic literature as well as interacting with their
supervisor.

to develop an engaging research question but also to get experience learning
independently. In addition, I wanted
to expose myself to an environment
similar to PhD students’, to a lesser
extent, where I need to be in control of
research and time management.

In my case, which was a bit unusual, I
was determined to do a memoir from
the very beginning, since I had decided
to return to school after working several
years in an economic research institute,
in order to build expertise and improve
research skills. Thus, knowing relatively
confidently that I want to pursue a PhD
and then dedicate myself to policy research afterwards, I expected not only

I enjoyed studying Microeconomics
and Industrial Organisation during M1.
Fascinated by the intuitiveness and
insightfulness, I was motivated to write
my memoir using theories and models
offered by either subfield (here, I need
to admit that this enthusiasm adversely
made me think only inside the box,
so I would recommend you to find a
research topic first and then choose an

3. How did you find your advisor? Any
advice for the students interested in
doing a memoir?

appropriate theory). I then approached
Professor Takuro Yamashita, who taught
the Microeconomics course in 2015
spring semester, to consult about my
research idea in early March. At first,
my idea was rather broad, but I could
narrow it down after having discussed
with Prof. Yamashita for a few times. He
was indeed very supportive in guiding
me to develop a research question and
finding my advisor, Professor Renato
Gomes, whose research area covered
my research question.
Lastly, two and a half months are short
to complete an ambitious memoir. It is
therefore necessary to define an adequate scope of research and manage
time effectively. One way to control
time and increase efficiency would be
scheduling regular meetings with your
advisor if circumstances permit.

Keer Yang, Finance

Keer Yang

1. How would you describe your
experience writing the memoir?
I tried to analyse the liquidity of
Exchange-Traded Funds in my memoire,
under the supervision of Professor Milo
Bianchi. Exchange-Traded Funds (ETFs),
are simply groups of other assets, such
as an index tracker fund. ETFs as an
asset class are reasonably favoured by
the market: the global ETF industry
Assets Under Management grew to
$2.6 trillion in 2014. Due to their low
expense ratio relative to activelymanaged funds and good liquidity, ETFs
attract many institutional investors.
Moreover, smaller retail investors get
to benefit from diversification of risk
without needing the extra capital. So,

32

as an important asset class, it is very
important to understand the liquidity of
ETFs. My memoire thus focused on the
determinants of ETF liquidity. Besides
the well-known determinants, such as
price return and volatility, I constructed
two other determinants: primar y
market liquidity of the ETF, and liquidity
of underlying stocks. I found both of my
measures had positive effects on ETF
liquidity: primary market liquidity comoves with secondary market liquidity.
The effect of liquidity of underlying
stocks varies in funds with different
market value.
The idea of researching ETFs came
from some professors at TSE, who
were arguing that the topic might be
interesting. However, I started off with
some difficulties since I did not know
exactly what kind of research I could
do on this domain. Thus, I spent the
first few weeks reviewing literature
on ETFs. This part of the work is very
crucial and rewarding: any financial
asset (or economic phenomenon) can
be analysed with respect to different
aspects. Therefore, you need to figure
out which par t is interesting and
important to analyse based on your
literature review. Discussing with your
advisor is also important at this stage.
After some discussion with Professor
Bianchi, I then confirmed my research
idea on the liquidity of ETF.

2. Why did you choose to do a research
memoir?
Since it has always been my aim to do a
Ph.D., I might as well start now to do my
own research. I like econometrics and
finance but I had not gotten the chance
to really do some serious research.
Therefore, I chose to do a research
memoir, thinking that doing a memoire
could help me find out my research
interests.
I would therefore suggest that, if you
have done an internship before but
have no research experience, writing a
memoire could help you make a better
decision on your career choice.
3. How did you find your advisor? Any
advice for the students interested in
doing a memoir?
I am interested in finance. My memoir
advisor Milo Bianchi was my Corporate
Finance professor during the second
semester of M1. Therefore, it was
obvious for me to ask him to be my
advisor. I did not have a clear idea
on what to do when I decided to do
a memoire. But I would suggest that
if you have some specific research
interest, do not hesitate to contact any
professor in your area.
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Alumni Testimony
Felipe Acero Garay,
ODI Fellow at the Lesotho National Development Corporation
1. What is your current position today?

In my case, I was sent to LNDC, which is
the main national development agency
in Lesotho. Our main goal is to promote
the country as an optimal location to
do business in all relevant economic
sectors. We are in charge of attracting
and supporting foreign and domestic
private investment to enhance the
creation of employment and boost
economic growth. Currently, I am contributing to the development of a new
monitoring and evaluation tool for the
financial assistance programs that the
agency offers to Basotho entrepreneurs
that struggle to initiate or expand their
businesses.

(SDGs). After this, I worked as a research
assistant and then as a consultant at
the Food and Agriculture Organization
to the United Nations (FAO). During
this time I was involved in a project
promoting youth employment and
women empowerment in Ethiopia, first
by analysing the economic potential
of the small ruminant value chain, and
then by assisting beneficiaries through
capital transfers and technical trainings.
I acquired lots of research experience
and knowledge related to rural economies as well as the challenges of project
planning and implementation. Later on,
I decided to move to Lesotho, in order
to gain a more direct understanding of
developing economies and to have a
concise picture of the main constraints
that some southern African countries
face. All these jobs make part of a big
puzzle called development and I simply
decided to explore the manner in which
different actors address the issues. I
have seen the work of multilateral agencies on an international policy level as
well as on project development level,
and currently I am investigating the
local efforts of developing economies.

2. What was your path from master
graduation to this current post and
what are the key elements which
helped you make your choice?

3. According to your professional
experience, what are the most useful
s k i l l s yo u o b t a i n e d d u r i n g yo u r
degree?

Af te r my m a s te r s at TS E I d i d a n
internship at the UN in the Regional
Commissions. This allowed me to have
an important overview of the work that
the UN, civil society, governments and
NGOs undertook in order to define the
new Sustainable Development Goals

Among the many skills acquired in TSE,
I think three are worth mentioning,
as they are part of this value chain
of economic research. Basically, I am
talking about literature review, data
management and analysis, and project
development and project reporting.

I am currently part of the Overseas
Development Institute (ODI) Fellowship
Scheme working in Lesotho at the
Lesotho National Development Corporation (LNDC). ODI is the UK´s leading
independent think tank on international
development and humanitarian issues;
in 1963 they put in place the Fellowship
Scheme, which sends economists to
work as public civil servants in developing countries.

All these have been very useful in my
previous and current jobs. For instance,
when I was in FAO, I had to clean, organize and analyze data with the aim of
drafting a report on employment and
women’s empowerment. Even though I
had vast experience using Stata, thanks
to the different assignments in M2, I was
forced to use new statistical software
like SPSS and CSPro, which needed me
to have a very good understanding
of micro and macro data as well as
programming. Also, although I had
an expert supervisor in employment
issues, I was in charge of doing my own
literature review to understand the
topic and draft comprehensive reports
to be shared to non-experts in Ethiopia.
This required very strong analytical skills
and summarizing capacity. The various
projects and assignments I had during
my course in TSE helped me gain all of
these experiences.
4. What advice would you like to give
to the TSE students or to the School?
My main advice to TSE students is for
them to be very active, not only in the
classrooms but also outside. Besides the
different knowledge students can gain
from the different academic courses,
I think that other experiences within
the school, such as being part of TSEconomist, TSE Junior Etudes or TSE-BDE
complement the overall output. It can
help to acquire managerial and communication skills, put in practice analysis
and research skills by drafting serious
economic articles, and even obtain
some good networking opportunities.

Join our ranks and
help us prepare the
next issue!
Come to one of our weekly
meetings or write to us to
tseconomist@tse-fr.eu
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Stéphane Gregoir
by Hussein Bidawi and María Paula Caldas

Stéphane Gregoir

1. What drew you to TSE? And what are
your impressions about the school so
far?
I have had a regular and friendly relationship with several members of TSE,
some of them being former members
of or long visiting scholars at CREST,
while I was the director. I also knew
Jean-Philippe Lesne well, and we met
several times when I was the Associate
Dean for Faculty and Research at EDHEC
Business School to discuss pedagogical
innovations and practices I was trying to
implement at that time. So when the TSE
recruitment committee contacted me, I
broadly knew the TSE project. Back then
I thought, and continue thinking that
it is a very interesting and challenging
project, which goes beyond the French
Grande École and University models. Up
to now, I have met a lot of very dedicated people and smart students. I understand that the project needs some tuning from a pedagogical point of view. It
also faces a real challenge regarding its
funding.
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tistical coordination and international relationships. INSEE is a part of the
Ministry of Economics and the Ministry
of Finance and Public Administration.
I suppose you are referring to my former position as an Associate Dean in
a business school, namely EDHEC. The
main difference lies in the administrative organization and level of scientific
requirement. On one hand, teaching in a
business school is more practice-oriented and does not allow their graduates
to deal with the same kind of issues TSE
students can master. On the other hand,
EDHEC is a non-profit organisation with
a lot of flexibility; TSE organization is
more complex and mixes the rigidities
of the French administration with a lot
of statuses and the non-profit foundation flexibility. The key strength of TSE is
nevertheless its members’ adherence to
this collective project.
3. What are your plans for TSE? Inside
TSE (teaching, facilities) and outside
TSE (relationships with firms and academic exchanges)?
I still have a lot to learn. I understand we
have to clarify our pedagogical objectives, keep to our objectives of scientific
mastery and multidisciplinary approach,
but also take care of soft skills and help
our students to prepare for their entrance to the labour market. Next year,
a personal development course will be
mandatory in M1. We have to continue
developing strong relationships with
firms, particularly, large firms in which
our students’ skills are highly valued.
Regarding the relationships with other
academic institutions, we have to develop and streamline them with a strategic
approach.

2. What do you expect from the transition from working in a private institution to a public university?

4. The decision to raise tuition fees was
made before you arrived as a Dean:
what are the challenges you foresee
for next year and how do you plan to
tackle them?

My last position was at INSEE, where I
was the Director for methodology, sta-

We must keep in mind that the exceptional State extra funding that TSE cur-

rently benefits from is planned to end
in 2019. A lot of pedagogical improvements, innovations and services depend
on this additional resource (about 1 million euros per year). Keeping in mind
the current state budget situation, we
cannot reasonably hope that this extra
funding will go on. Even if some public
money is to be spent on public education, today there is a consensus on the
fact that efforts should be concentrated
on early-childhood and primary education. We, therefore, must look for alternative resources.
The solution, which has been put forward by the University, is to raise at a
predetermined level the tuition fees
associated with a new international M1M2 track for English speaking students.
Its academic content in economics is
similar to that of the classical track. This
raises a set of challenges, because a very
large part of our courses are already
taught in English, and we must abide
to some legal constraints. We may have
to introduce additional services and optional courses in other fields. Nevertheless, the net gain in resources generated
by these fees may eventually not match
the forecasted needs of 2019, and other sources of funding will need to be
found. Next year is a transitory one. We
will implement the reform progressively. A grant policy must be defined in the
coming weeks. Moreover, this year TSE
freshmen (L3 level) benefit from a fee
waiver for their M1 and M2 academic
years. This will induce a budget deficit
next year.
5. Do you have any special message for
the students?
TSE is a strong collective project with its
spirit. We all have an impact on its future and must work together to make it
better. Creating a new education institution is challenging, but ultimately, it will
be what we want it to be. I hope we all
share a high-level ambition to make TSE
a reference academic institution in the
world.
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The future is yours!

Every spring M1 students at TSE have to choose a direction for their Master's degree. We know that sometimes merely
reading the syllabus and scrolling though the list of courses is not enough to make a decision. Especially, when this
decision may determine one's near future. To make life somewhat easier and the burden of the decision as light as
possible, the TSEconomist went around and asked current students as well as the alumni of TSE's M2 programmes to
share their experiences. Moreover, we interviewed the programme directors of two sizzling hot new M2s: M2 in Economics
and Ecology and M2 EEE – Empirical Economics and Econometrics.

International Masters Programmes
Econometrics and Statistics
Current student: Yaojie Shi

1. Which aspects of your chosen program were the most challenging?
The most challenging part is that nowadays in statistics, there is a transition
from traditional statistics to big data
science. This transition is realized by the
abundance of internship opportunities, conferences – all specifically related to big data. However, the subject is
extremely demanding in terms of both
mathematics and programming and
there are no standard rules or approaches. We can be as innovative as we want,
but the bottleneck is always being able
to catch up with the trendiest programming languages and mathematics.
2. Which was your favorite course(s)
and why?

problems, and most importantly, convey
all the ideas to them in a non-technical
manner. This is a perfect pre-job training. We don’t only focus on the methodology part. Beyond that, we learn how
to communicate with co-workers/bosses who do not have a statistical background.

a real corporate experience, but requires
looooots of effort.

Another current student: Inhoi
Heo

2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?

1. Which aspects of your chosen program were the most challenging?

Many projects (lots of group work), as
well as the exams. Some classes are in
UT3, which is far. Also, much coding.
2. Which was your favorite course(s)
and why?

My favorite course is the statistical consulting course, for which we work on
a year-long project. Our team works
as statistics consultants for a firm, and
we are expected to deliver solutions to
solve real problems. We meet the firm’s
representatives every two weeks. At
every meeting, we present new findings,

1. Survey sampling – Anne is an amazing
teacher, the course was very interesting
and practical; 2. Data mining – everybody (I am sure) hated the class at the
beginning, but in the end it was very
useful. In my case, many concepts from
this course were useful for other projects during the semester; 3. Statistical
consulting – a great opportunity to have

Yaojie Shi

Inhoi Heo

Alumni: Mathilde Berthelot
1. What are you up to now?

I am working as a Data Analyst for Biwhere Consulting in Paris.

Studying at TSE provided me with strong
theoretical skills and knowledge of different methods for treating and analysing various types of data. It also gave me
an ideal climate to develop my cross disciplinary interests. Through internships
and projects supervised by professionals I have acquired experience on various fields, which is very useful for work
in a consulting firm. I have developed
curiosity and a strong working capacity.
Finally, studying in an English-speaking
environment was also valuable; especially for an operational research project
I take part in for my job.

Mathilde Berthelot
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ETE – Economic Theory and Econometrics
Current student: Jeffrey
Groesbeck
1. Which aspects of your chosen program were the most challenging?

Many of the students entering the program had different educational backgrounds, which I believe made it difficult for the professors to create courses
that were targeted for a specific basis of
knowledge. That meant catching up on
a lot of material with which many others
in the program were already familiar.
2. Which was your favorite course(s)
and why?
Advanced Econometrics 1 was my
favorite course. We had two fantastic
professors and most of the material
covered innovative techniques that are
currently being implemented both in
research and in business, which for me

is more exciting to learn about rather
than classical topics founded decades
ago.

Alumni student: Michael Stiefel
1. What are you up to now?

I am doing a PhD in Economics in
Zürich. Since I have just started, I still
have to complete coursework during
the first years, so I am not working on
own projects yet.
2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?
First of all, I learned a lot about economics. Even though the material of a Masters or a PhD course is usually standard
everywhere, TSE has outstanding professors whose classes are unique. I’d like
to explicitly mention Macro 2 lectures
taught by Christian Hellwig and Capital

Michael Stiefel

Markets lectures by Thomas Mariotti,
during which I learned a lot. Second,
TSE consists of so many enthusiastic
and intelligent people, who like to discuss models and economic ideas, and
not only technical maths. In that regard,
one leaves the M2 ETE with a mindset of
how to think economics and able to link
theory to reality.

ERNA – Environmental and Natural Resources Economics
Current student: Anouk Faure

1. Which aspects of your chosen program were the most challenging?
I would say that for some course assessments we are given a lot of freedom as
regards what to do (for projects especially). As a result, sometimes it is hard
to know what professors expect from
us.
2. Which was your favorite course(s)
and why?
Environmental Economics. I liked the
content of the material: mix of game
theory, public economics, IO, macro (a
little bit…). It is nice to use the theory
we’ve learned to analyze hot economic
topics (COP 21 for instance).
Growth and Natural Resource Economics. Again, the most theoretical
course of the semester, nice for those
who want to push with the math a bit

further – learn new tools to solve macro
problems, improve optimization skills.
Energy and Climate Change. A nice
applied course, seminar format gives a
glimpse of consulting work in the energy sector.

Alumni student: Marica Valente
1. What are you up to now?

I am doing a PhD in Economics in
Berlin, receiving a scholarship from the
German Institute of Economic Research
(DIW). Although currently I am taking
the tough PhD courses and writing
exams, I will soon start working on my
personal research in the field of environmental economics. I would like to
deal with empirical environmental economics (on climate, agriculture, energy
and waste management) together with
microeconometrics for policy evaluation
purposes, a field which is very strong

Marica Valente

here at the Institute.
2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?
The programme provided me with
a s t ro n g t h e o re t i c a l fo u n d a t i o n .
Moreover, courses really provided
useful experience in empirical and data
analysis.

EEE – Econometrics and Empirical Economics
Programme directors: Nour Meddahi and Catherine Cazals
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least squares, maximum likelihood, and
instrumental variables methods.

programs, health, insurance, data analytics and big data, …).

1. What are the prerequisites for studying in the program?

2. Which are the main skills your program is aimed at developing?

No particular prerequisites are required
in terms of courses. Students must know
main econometric estimation methods:

Empirical skills to perform economic
analysis in many fields (industrial organization, finance, public policy evaluation

More particularly, a solid training is
given in microeconometrics, time series,
panel data models, non-parametric
methods, large dimension statistical
tools, computer programming, and
database management systems.

On Campus
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EMO – Economics of Markets and Organisations
Current student: María Paula Caldas
1. Which aspects of your chosen program were the most challenging?
One of the biggest challenges for me
was learning to use STATA. This was in a
way a self-imposed challenge, since we
were free to use any software we wanted for our applied projects. However,
professors often felt more comfortable
using STATA and were able to provide
better feedback, if we chose to work
with the software.
The theoretical courses were built upon
the foundations of IO and game theory
courses in M1, so I think this could be a
bit more challenging for students entering directly to M2.
2. Which was your favorite course(s)
and why?
I enjoyed the Business Strategy class in

the first semester, because we covered
very interesting and varying material.
I am also a big fan of the Competition
Policy Workshop (shared with DEEQA
and M2 ECL), where students and outside faculty present recent competition
cases. Three TSE professors moderate
the workshop. They provide the context
and interesting questions for each session. The invited lecturers are excellent,
and they come from a variety of different backgrounds (law, academia, consultancy…).
Alumni: Juri Simons
1. What are you up to now?
I work for a German consultancy focused
on your favorite monopolies: transport,
utilities and waste management.
2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?

Juri Simons

The most useful skill I acquired at TSE is a
profound understanding of incentives. It
makes it much easier to figure out where
the heart of a conflict lies or anticipate
(and hopefully prevent) conflicts when
we help drafting contracts. By the way,
I don’t think I have been asked for any
derivations of econometric formulae
since finishing TSE.

PP&D – Public Policy and Development
Current student: Matteo
Santangelo Ravà

general, I think econometrics courses
were good for improving technical and
software skills.

1. Which aspects of your chosen program were the most challenging?

It has been really challenging for me
to grasp so many topics in a relatively
short period. During the first semester,
I think, we have been exposed to every
possible shade of development economics: starting with aid and contract
theory, ending with IO topics in developing countries, while continuously
referring to econometrics. The list of

So if I really have to express a preference
I would say: Topics in applied econometrics, Empirical Methods for Development Economics and Econometrics of
Program Evaluation.

Alumni student: Julieth
Santamaria
Julieth Santamaria

topics across different courses is huge
– on one hand, a really interesting and
stimulating experience, on the other
– difficult to get yourself into a new
framework every week, especially when
there is not enough time to truly understand it. Admittedly, the exposure to all
of these topics has helped me to decide,
which I am mostre interested in.
2. Which was your favorite course(s)
and why?

Matteo Santangelo Ravà

1. What are you up to now?

Doing a PhD at the University of Minnesota (United States).
2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?
The programme provided me with
a s t ro n g t h e o re t i c a l fo u n d a t i o n .
Moreover, courses really provided
useful experience in empirical and data
analysis.

I don’t really have a favorite course; I
think the majority of the courses are really interesting and properly structured.
However, some courses were lacking
a more clear and objective evaluation
method – most of them required to
prepare a project or a literature review,
which I found somewhat boring. In
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National Masters Programmes
ECL – Economie de Droit de la Concurrence
Current student: Claire Abbo

1. Which aspects of your chosen program were the most challenging?
A combination of microeconomics and
competition law.
2. Which was your favorite course(s)
and why?
Topics and Cases in Competition Policy
– provides a real understanding about
how competition law is used in economic theory.
Economics of Innovation and Intellectual Property – an interesting mix
between intellectual property law and
economic (strategic) analysis.

Alumni student: Ludovic Vaudou
1. What are you up to now?

I am currently working for the PSA
Italian subsidiary in Milan as a market
analyst. I work on the auto fleet market
on which I try to optimize the position
of PSA Italia. The contracts between
PSA and its clients generally include
a buy back clause, which means that
the automaker will rebuy the car at the
end of the period of use. Consequently,
several car parameters are essential for
the competitiveness of the manufacturer in a highly competitive market:
the list price, the discount, the cost of
ownership, and the residual value. My
role is to ensure that PSA Italia knows
perfectly this information by providing
market analyses such as residual value
predictions, bid offer simulations, and
TCO comparisons.
2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?

Claire Abbo

My job requires a complete understanding of externalities, which can be
generated by the interaction between
the new and used car markets, and so a
background in industrial organization is
more than useful. Microeconomic theo-

Ludovic Vaudou

ry is also very important to help you to
choose your best strategy to win a bid
offer. The concept of product and geographic market is essential to measure
the level of competition and the impact
that it has on your market power. Furthermore, I work with a lot of data and
I have to value at the best this huge
volume of information. Therefore, the
quantitative and technical part of our
studies at TSE, including the empirical
econometric project and working with
programming languages, made my daily tasks considerably easier. My studies
are a real asset for my work!

Finance et Technologies de l’Information
Current student: Jean-Baptiste de
Werra
1. Which aspects of your chosen program were the most challenging?
This M2 is taught by professors from
both TSE and IAE, and the way the classes work is a bit different from the M1.
You have fewer exams (the first session
takes place in the end of November,
and the second – mid-February), but
you have more group projects. You
have to be well organized, because the
majority of them have to be completed
at the same time. If you start a bit late,
it becomes difficult to do everything.
However, the projects are good, they
develop teamwork and presentation
skills.
2. Which was your favorite course(s)
and why?
One of my favorite courses was Asset
Management. The content of the course
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was very interesting and the assessment
was a group project, which is a simulation. This took place over a 2 months
period, where one manages a €1 million
portfolio. It is exciting, but at the same
time gives you first-hand experience
of the skills required to manage such
a sum of money. You also learn how
to deal with emotions associated with
investing, as losses can happen really
suddenly.

enjoyed the freedom that we have had
as opposed to other schools, where
students have to be in class from 8am
to 8pm. This gave me a lot of free
time for learning independently or in
groups, and my job now is very similar
in the sense that I am required to find
information using my own initiative. So
the main lesson I could pass on is to be
curious and look it up by yourself!

Alumni student: Marouane
Bouchriha
1. What are you up to now?

I work as an Analyst in a SRI fund (Socially Responsible Investment) at the
Edmond de Rothschild Bank.
2. In hindsight, which skills, acquired
from studying at TSE, have you found
useful?
Having been a TSE student since the
first year of Bachelors, I have always

Marouane Bouchriha

On Campus
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E&E – Economics & Ecology
Programme direc tors: Ingela
Alger (Economics) and
Emmanuelle Cam (Ecology)

laboratory (EDB) at Université Toulouse
3 Paul Sabatier (UT3), and all economics
courses – at TSE. All courses are taught
in English.

expertise in the analysis of the effects
of human activities on biodiversity and
ecosystems, and of how these may be
mitigated by economic policy.

1. What are the prerequisites for studying in the program?

Upon successful completion of the program, students registered at TSE will be
granted a Master in Economics by TSE;
students registered at UT3 will be granted a Biodiversity, Ecology and Evolution
MSc diploma by UT3.

The unique set of skills acquired in
this Master will put the students in an
excellent position to work in any public
or private organization that seeks to
evaluate both the ecological and the
economic consequences of human activities on biodiversity and ecosystems.
Examples of such organizations include
large companies, governmental bodies
(both at the national and at the local
level), NGOs, supranational organizations, and research institutions after
obtaining a PhD degree.

S ome courses take place at SE TE
(Theoretical and Experimental Ecology
Station in Moulis), located in the French
Pyrenees. This allows the students to experience first-hand the setting in which
large-scale ecological experiments are
being conducted. (Transportation and
accommodation costs will be covered
for the weeks spent in the Pyrenees).
O ther courses are tak ing place at
the Évolution & Diversité Biologique

2. Which are the main skills your program is aimed at developing?
The M2 Economics & Ecology program
combines a solid training in ecological
theory with theoretical and empirical
economics to give students a unique

39

>

On Campus

3rd TSEconomist Lecture

Intellectual Property: Licensing
Complementary Patents by Jorge Padilla
by Georgios Petropoulos*

O

n February 11th, I had the great
pleasure to moderate the 3rd TSEconomist Public Lecture on intellectual
property, given by Dr. Jorge Padilla. Introduction to the speaker and the lecture was given by Prof. Jean Tirole.
The TSEconomist lecture is an annual
event with a goal to introduce TSE students to interesting topics by bringing
them in touch with great quality speakers. Dr. Padilla, from his PhD years at Oxford University (D.Phil), under the supervision of Prof. Paul Klemperer, has shown
a unique ability to understand how mar-

“Companies who manufacture
and commercialise IT products
(the implementers) often complain about the cost of complementary technology patents. They
argue that the royalty stack is too
high, and this forces them to set
higher prices for their products”.
kets work. The quality of his D.Phil dissertation has led him to achieve a great
reputation in the academic community
beyond Oxford. As revealed to the au-

Jorge Padilla and Georgios Petropoulos

40

dience during the lecture, even before
the end of his D.Phil studies, Dr. Padilla
was invited by Jean Tirole to participate
in an industrial organization conference
in Toulouse, despite the fact that back
then the two professors did not know
each other personally.
The TSEconomist lecture relied on a
number of papers that Dr. Padilla has
written on intellectual property issues,
as well as on his long consulting experience in antitrust and arbitration disputes between patent holders and their
licensees.
Many new products, including for example smartphones, tablets and laptops,
rely on complementary technologies
which are often patented. Companies
who manufacture and commercialise
those complex products (the implementers) often complain about the cost
of those patents. They argue that the
royalty stack is too high, and this forces
them to set higher prices for their products. They have proposed a number of
policy initiatives aimed at moderating
the cost of intellectual property. These

proposals, which seek to limit the bargaining power of patent holders, include
reforms of the patent laws, intellectual
property policies, standard setting organisations, etc. In the lecture Dr. Padilla presented the arguments made by
implementers and patent holders, and
discussed the merits and likely implications of some of the proposals currently
under consideration in various jurisdictions around the world.
Royalty stacking is a particularly important issue for the ICT sector, where it
is often necessary to combine various
complementary technologies in one
end product. The danger is that patent owners, particularly those holding
standard-essential patents, will charge
excessive royalties. This can lead to higher prices for consumers and reduced
incentives for innovation. The problem
is already on the radar for competition
authorities, which intervene, for example, by requiring royalty schemes to be
fair, reasonable and non-discriminatory
(FRAND). But how big is the problem of
royalty stacking, and how could competition policy address, and are FRAND

On Campus
conditions the best way to improve the
situation? These are still open research
questions looking for satisfying answers,
and Dr. Padilla’s current work (jointly
with Kirti Gupta and Gerard Llobert)
tries to address them.

“Royalty Stacking is more
likely to be a problem when
patent holdings distribution is less skewed and when
downstream competition is
strong”.
By considering holders of complementary patents of different quality and
downstream implementers that might
challenge the patents in the court
(through a litigation process), his paper
studies under what conditions royalty
stacking arises in equilibrium. Dr. Padilla
shows that royalty stacking is more likely to be a problem when patent holdings
distribution is less skewed and when

downstream competition is strong. An
implication for competition policy is
that welfare-increasing consolidation of
large patent holders may not always occur, while welfare-decreasing consolidation of small patent holders will always
take place. So, according to the theory,
developed in his paper, when we consider patent heterogeneity and take into
account the threat of litigation, patent
pools and vertical mergers need not be
necessarily welfare increasing. It highly
depends on the identity of patent holders and the quality of the patents they
hold.
In the highlights of the lecture we
should note the warm welcome by Jean
Tirole to the speaker and the enthusiastic and illustrative presentation of Dr. Padilla. The lecture was followed by a wine
reception with appetizers during which
TSE students had the opportunity to discuss with the speaker the points raised
in the lecture.

Coffee Talks
conomics is a young discipline that is
still exploring its limits. As such, many
social trends that are currently shaping
society might have an effect on the way
economists approach and study hypothesis and problems.

•

•

Women in economics: the increasing female participation experienced in every other social field also
applies to economics. As more and
more women enter the field, the
way they approach problems may
differ to those of men. This is the
idea of feminist economics, a line of
thought which is defended by Julie
Nelson, among others. Is this trend
really changing the field by shifting
the focus to certain topics?
Cultural differences: traditionally,
western countries have been the
leaders in economic terms. As such,
they may have imposed on the rest
of the world their ideas of how economics works. Nowadays, with the
changing political scene and the
increasing globalization, countries

Jean Tirole

I wish to thank the TSE administration
and especially Lorna Briot for her help
in the organization of the event. It was
also a great pleasure to observe that
the organisational efforts of the TSEconomist team have led to such a high
quality lecture with a full auditorium. I
would also like to say a very big “THANK
YOU” to Jorge Padilla and Jean Tirole for
accepting our invitation to participate in
this lecture.

by Marina Sanchez del Villar

E

For the first Coffee Talk of the semester,
we focused on phenomena we believed
would have an impact in the medium to
long term on economic analysis:

<

•

•

like India or China have gained an
undisputable relevance to the rest
of the world, that they have not
had in the past. To pose an example, per Sharia finance, Saudi Arabia
does not charge interest rates on its
loans. Does the irruption of these
countries challenge the pillars of
traditional economic theory?
Collaboration between disciplines:
economists are the least likely to
cite other disciplines in their papers. However, a glance at the background of the latest Nobel prize
winners in Economics reveals that
only one-third of the rewarded
graduated in economics. Should the
field be more considerate towards
other disciplines and promote interdisciplinary knowledge?
The future of the equilibrium principle: nowadays, economic models are focused on achieving an
equilibrium. However, this is most
times impractical or even unlikely
to occur. Will new trends like the
Veblen-Myrdal notion of circular
and cumulative causation (CCC) or
“complexity economics” pave the
way to a new notion of “non-equilibrium” economics?

The debate was lively and with various
points of view. Since the TSE community is mainly composed by international
students, these Coffee Talks allow us
to see the discussion through the lenses of different cultures: students from
Lebanon, Hong-Kong and Germany
confronted their views on the effect
of the rising of non-western countries.
Although the participants were mainly male, women made sure their voice
was heard by opposing the hypothesis
that economics will be changed by incoming female economists. The future
of equilibrium was, unsurprisingly, the
one that incited the most heated discussion: while students coming from an
economics background supported the
idea of equilibrium based models, those
students coming from engineering or
physics undergraduate studies were
more captivated by the non-equilibrium
ideas.
For now, we cannot know whether these
trends will finally fade away with time or,
instead, will shape the way economics
is taught in the future. Whichever the
outcome, the TSE Coffee Talks provide a
great agora to discuss between friends.
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The TSEconomist presents...

Teaching Awards 2015/2016

Some of the winners along with members of the TSEconomist

F

or the fourth time, the TSEconomist has awarded the Teachers and TAs of the Year during this
year’s TSE GALA event. The consensus has been reached thanks
to over 300 students from L3, M1,
M2 and DEEQA who placed their
votes online.

ry – DEEQA teacher of the year.
Moreover, due to a very similar
proportion of votes between two
professors, the community has
elected two M1 Teachers of the
Year – professors Anne Ruiz-Gazen and Paul Seabright.

Here we present other Teachers
The
TSEconomist
Teaching and TAs of the Year 2016:
Awards provide an opportunity for
students of TSE to show appreci- L3 Teacher of the Year: Patrick
ation, acknowledge the teachers’ Fève
expertise and passion for their L3 TA of the Year: Robin Kips
taught subjects and share fun mo- M1 Teachers of the Year: Anne
ments from class. Every teacher Ruiz-Gazen and Paul Seabright
has a chance to be awarded regard- M1 TA of the Year: Alban Moura
less of class size; the number of M2 Teacher of the Year: Andrew
students per teacher is taken into Rhodes
the account to acknowledge his or M2 TA of the Year: George Lukher popularity even among a small yanov
group of students.
DEEQA Teacher of the Year: Thomas Chaney
The novelty this year was the introduction of a new award catego- It is great to see that students are
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positive about their environment,
although it is true that courses can
be tough, and the library routine
can get the better of anyone. The
TSEconomist Teaching Awards,
one of many student initiatives, enhances community spirit and honors the TSE faculty for their hard
work, thus reminding how great
our school is. Speaking of greatness, here are the best, most heartwarming and humorous students’
comments taken from the online
survey:
L3
“Pour son naturel, ses intonations
de voix délirantes et sa bonne humeur!”. On Isabelle Dubec.
“Best Maths teacher anyone can
dream of. He will revolutionise
the archaic way we teach maths in
France.”. On Fabien Gensbittel.

On Campus
“This guy is always smiling even
if the situation’s bad. Best teacher
ever! If he wins the competition,
please give him a tutorial about
how to use a video projector, it will
be funny and you’ll see his amazing smile”. On Ulrich Hege.
“Isabelle is the best teacher I have
ever had, she is funny and a bit crazy but we all love her!”. On Isabelle
Péchoux.
“Mr Plazanet est un artiste. Il explique comme s’il était en train de
peindre la joconde.”. On Philippe
Plazanet.
“Funny teacher with atypical behavior.” On Jean-Luc Volery.
“Topics in Modern Economics
was very interesting. I like how it
is structured to be relevant to the
issues in our world today and the
balance between context and economic theory. TA sessions are interactive, encourages participation
of students.”. On Jean Tirole and
Loic Batté.
“He is funny and his classes are
easy to understand! “ On Senouci
Dinar.

<

“They made the lessons very inter- “Paul Seabright’s M&O class was
esting and are very willing to make the focal point of every week!”. On
the students take part.” On Patrick Paul Seabright.
Fève and Tannous Kass-Hanna.
“Elodie is very kind. I think more
“She makes statistics very simple than any other teacher at TSE, she
and understandable. Plus she is al- made me feel the most at ease. It
ways smiling!” On Sandrine Casa- was because of her that I thought
nova.
econometrics was by far the best
class of Fall 2015.” On Elodie Alet.
“Love you Mr. Kips”. On Robin
Kips.
“The passion for statistics that he
shared in class was awesome!” On
“I think he takes his time to do the Daquia Abdelaati.
TA sessions and he always makes
the point clear and I like it”. On “Jasmin is the nicest TA ever, alJakob Hennig.
ways willing to help.” On Jasmin
Fliegner.
“Christophe Leveque was awesome! Really good teacher, and “Thanks to Alban we had a chance
super nice. He brought candies to success the final exam of macro
to every TA session because it PhD. Without, it would have been
was early in the mornings and he a disaster. Alban you’re the best, all
thought it was hard for us!”. On the M1 PhD loves you.”.
Christophe Leveque.
“If it weren’t for Alban I’d be applying for jobs in McDonald’s. MacM1
ro PhD would’ve been a different
“Great teaching, it really opened beast without his help. We love
my eyes for studying IO more in- you, Alban!” On Alban Moura.
tensely. Thank you for that!”. On
Alexandre de Cornière.
“Xintong is a really dedicated TA
and his compassion and empathy
“She is a veritable ball of fire!” On made econometrics more than
Anne Ruiz-Gazen.
bearable.” On Han Xintong.

Members of the TSEconomist
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María Paula Caldas

Robin Kips

Russell Black

M2
she knows her stuff as if she’d been
“Dessi is great at teaching a compli- teaching it for years.” On Shruti
cated course. Teacher of the year!” Sinha.
On Roberta Dessi.
“Excellent teaching coupled with
“Andrew Rhodes is a great profes- nice examples, anecdotes and insor! He is very clear and you can tuition to keep us interested in the
see that he takes the time to pre- classes.” On Helmuth Cremer.
pare his lectures. And he had us try
marmite... whether that is a good “Andrii has been very clear exor thing or a bad thing I still don’t plaining the ideas behind the exknow!” On Andrew Rhodes.
ercises in the problem sets. He has
also been patient in the sense that
“She is an excellent professor! I he was always ready to go through
wish we had had more time with our (more often than not) flawed
her. She is very dynamic, explains arguments/derivations in order
complex ideas in very clear ways, to diagnose our sometimes subtle
and always encourages participa- ills.” On Andrii Babii.
tion (the bon bons!).” On Emmanuelle Auriol.
“Hands down best TA at TSE we’ve
ever had!”. “The only thing I care
“Henrik made the Environmental about when assessing a TA is the
Valuation course very interesting quality of solution slides providand did a great job as ERNA course ed. George’s notes are absolutely
director. He makes a big effort to incredible, worthy of publishing
check that we’re happy with the as a standalone book.” On George
various courses, and actively helps Lukyanov.
us in our internship search.” On
Henrik Andersson.
DEEQA
“He is an amazing professor and he “The subject matter was fascinatis very badass!” On Thomas Léau- ing, and taught in an engaging way
tier.
that generated some fun discussion. We joked about some of the
“Cesar is really nice, you can see things we saw in the course - if I
that he loves what he’s teaching, go to your house for dinner, how
and he is always smiling. He makes many chocolates is too many chocyou enjoy the class the same level olates for a present?” On Jean Tias he does.” On Cesar Mantilla.
role.
“Very knowledgable about his
field and research in general. He is
clearly interested in economics as a
whole, and can answer almost any
question imaginable and does so in
a tone that is not too condescending. He also prepares nice slides
and lecture notes.” On Christian
Hellwig.

Alban Moura
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“Just finished her PhD, so she can
relate to students. At the same time

“I think he is the best teacher I have
ever had in TSE.” On Patrick Rey.
“Andrea Attar is a truly inspiring
teacher. Although the period of assignment lasted for no more than
some weeks I will remember his
teaching as one of the best I have
ever received in economics.” On
Andrea Attar.
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BDE Note

T

he last months in TSE have been really great; we have had
great times at the Vestiaire and during the ski weekend.
Skiing was awesome, the snow and the weather were great,
and those who didn’t ski enjoyed a wonderful raclette and
sunbathing. Thanks to everyone who joined us! Currently, we
are focussed on the organisation of the Gala. We are working a
lot to make the event exceed your expectations.
Upcoming is the inter-school football tournament in spirit of
the EURO 2016 in Toulouse. If you are interested in forming
a team or volunteering during the event, do not hesitate to
come and talk with us!
Elections of the new BDE board are going to be held in March,
and two of the next year’s projects are already on their way:
the integration weekend and the Buddy Project for the TSE
newcomers.

Do you want to be a buddy? Come and be a
part of the Buddy Project September 2016!
How does it work? Future M1s or M2s have
the possibility to become buddies for the new
L3, M1 and exchange students coming to TSE.
Their mission – integrate the newcomers to
TSE! Interested in the project? Have ideas, or
simply want to help out? Please write to us
at buddyprojecttse@gmail.com . The official registration to become a buddy begins in
March!

Members of the BDE
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All photos taken by Francois Edison
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Junior Etudes Note

T

he TSE Junior Études is a student association at the Toulouse School of Economics. We are immersed in the professional world, surrounded by other Junior Enterprises in the
country. Each of us has in common the objective of providing
companies and researchers with the great skills of our students. In this sense, the TSE Junior Études pursues this goal
through economic consulting.
Being a Junior Entrepreneur gives you the opportunity to join
wide networks: RJET at the regional level, the CNJE at the national level and Jade at an international level.
RJET was created in May 2015. It consists of a partnership
between 12 Junior Enterprises in Toulouse that aims at getting JE members together. Events are organized regularly to

strengthen the relationship among members and share good
practices. For example, during the last week of January, TSE JE
was invited to celebrate the Feast of the King with the rest of
the RJET JE.
Four times a year we take part in regional and national congresses, organized by the CNJE. There we attend specialized
trainings to gain entrepreneurship and other professional
skills. Training is usually provided by well-known partners of
the CNJE such as EY, Société Générale,Engie,… At an international scale, JADE organizes annual meetings. Last summer,
one of our members represented the TSE JE in Portugal.
Through national and international links, Junior Enterprises
are sharing experiences and building opportunities for students. If you would like to be a part of this, please feel free to
contact us on Facebook, Twitter and LinkedIn under the name
TSE Junior Études.

Bureau des Sports Note
doing sports, they often do this alone. The main goal of the
association is to help people interested in sports meeting one
another. The three main groups of the association’s activities
are: weekly sport sessions, social events, and alumni get-togethers.
Social events include sports sessions of a larger scale, with all
students strongly encouraged to participate. For the sportiest
of you, activities will be organized on a regular basis every
week. Same as the social events, these sessions will be open
for everybody. Lastly, information about alumni get-togethers
will be published shortly.
The BDS team

W

e are proud to present a new association at TSE: Bureau
des Sports (Sports Office). The association was created
February 2016 and consists of 12 board members. The Bureau
was born after observing that although many TSE students are
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You are welcome to join us during our launching event 19th
of March!
Look for Bureau des Sports TSE on Facebook.
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Say It Aloud! Note

S

ay It Aloud simply started with friends who love chatting!

Enjoying debating until sunrise, they thought TSE absolutely
needed a Debating Society where every student could share
their beliefs on whatever topics they wanted. They thought
setting up regular conferences could also be a way to open up
the debate on subjects less familiar to students.
Founded in 2014, Say It Aloud is now a forum for exchanging
ideas. The organization proposes debates and public speaking
workshops, in addition to setting up conferences on various
themes.
The debates, organised in English and French, allow every
student to express their personal beliefs and to improve their
public speaking skills. A coach is present in order to train
students for future competitions. Through the “Fédération
française des débats et de l’éloquance,” the association will
compete with other French universities during national debating championships. In addition, the members hope to participate in debates organised by other international Debating
Societies.
A professional trainer runs the public speaking workshops,
held in English and French. These give students the opportunity to improve their oral skills and learn to manage stress
when speaking in front of an audience.
Say It Aloud organizes conferences on various topics led by
members, where special speakers are invited to present and
debate a selected subject. The first conference of the year,
organised in October 2015, was about alternative economics,
a topical issue that redefines mainstream economic theories.
The last conference of the previous semester was based on
a debate around the power of hypnosis for healing. A surgeon-dentist and a speech-language pathologist shared stories about the use of hypnosis for anaesthesia and for healing
their patients.

Finally, a very successful conference took place this semester
in partnership with the Jacques Delors Institute, about the opportunities and consequences of the Transatlantic Free Trade
Area currently under negotiation between the European Union and the United States. A heated debate occurred during
the conference between the representative of the European
Commission in France for commercial matters and the national secretary of the French Parti de Gauche. The director of the
Centre d’Etudes Prospectives et d’Informations Internationales (CEPII) was also present in the debate. The conference
was joined not only by TSE students, but also interested members of the town community.
Say It Aloud is no longer a small group of friends, but a whole
team waiting for you to join us!

Say It Aloud conference
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Game Theory &
Nuclear Strategy
by Philip Hanspach

G

ame theory tends not to be the most popular class for
many M1 Economics students. Mathematical formalism
and rigorous logical arguments tend to scare or bore rather
than engage. What makes game theory truly exciting, however, is its wide range of applications from evolution biology
to political science. The discussion of military strategy during
the Cold War was the crucial catalyst that brought game
theory onto the stage in the first place. This article will give
a historical overview of the development of nuclear strategy
during the Cold War era and show parallels to game theoretic
applications.
The beginnings of the Nuclear Race (1945-1949)
The US started the era of nuclear weapons on July 16th, 1945
with the first test of an operational nuclear warhead in the
Nevada desert. A research team, labelled the “Manhattan
Project”, succeeded in constructing a Uranium-based weapon
of unprecedented destruction power. By that time, the war
in Europe had already ended and President Truman was informed at the Potsdam conference of the successful test. The
weapon was used against Japan in an attempt to end the war
quickly and avoid a bloody invasion of the Japanese main
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Test in the Bikini Atoll

islands. On August 6th, 1945, the first bomb was dropped on
Hiroshima, and on August 9th a second bomb was dropped
on Nagasaki, forcing Japan’s surrender. In Hiroshima alone,
the bomb killed 50,000 people directly, another 100,000 indirectly and mutilated many more.
With the end of the war, the alliance between the US and the
Soviet Union ended and old hostilities resurfaced. Consequently, in October 1945, the US drafted a contingency plan
for defeating the Soviet Union with 20 more bombs, silently
going over the fact that, at that point, no more bombs were
available. In fact, such a report testified to the lack of nuclear
strategy within the US: there was no understanding of the
needs and capabilities of the nuclear bomb in the current
situation and no directives under which circumstances to use
it, short of a direct attack on the United States. The bomb was
mainly considered a new means of strategic bombardment.
This started the first phase of the Cold War: the US monopoly
on nuclear weapons.
The Soviets catch-on (1949-1962)
When the Soviets finally gained the weapon in 1949, they

No Economics in the Title

<

considered it as catch-up in terms of firepower. Only after Stalin’s death in 1953 did they think about using it in dramatically
new ways. At the same time, the development of the Hydrogen bomb (“H-Bomb”) increased the threat nuclear weapons
posed, for this new bomb constituted a massive step-up in
firepower: even a miss of many miles would destroy a city. By
1954, both sides had it, but the US retained one critical advantage: a monopoly on the means of delivery, including a large
fleet of strategic bombers and air bases circling the Soviet
Union – especially in Turkey, which became a NATO member
in 1952.
Politically, this time saw a further deterioration in US-Soviet
relations: the Berlin Blockade between 1948 and 1949 or the
Korean War (1950-1953). The result of these international crises was the formulation of a first coherent nuclear doctrine
for the US under the Eisenhower administration. In early 1954,
Secretary of State J.F. Dulles outlined the following strategy:
if the Soviets or their allies acted aggressively in any part of
the world, the result may be a full-scale nuclear attack against
the Soviet Union. From a game theory point of view, this is
exactly a “grim trigger” strategy: Even the slightest deviation
from mutual cooperation (here, not behaving aggressively)
would be met with the maximum possible punishment. In
non-cooperative game theory, this is considered one of the
most effective ways of enforcing cooperation between players. In Cold War terms, this was called the Doctrine of Massive
Retaliation. This was considered a lesson from the Korean War,
which Michael Nacht (University of Berkeley) formulated as:
“Why fight limited wars? Why fight the communists on their
own terms? Why don’t we use our advantages, our assets?
And they felt, and Dulles, in particular, felt that our main asset
was still a superiority in nuclear weapons.” In fact, the rush for
nuclear capabilities was extraordinary: on the US side, the arsenal was propped up from 50 warheads in 1948 to more than
7,000 warheads in the mid-50s. The B-52 bomber with a range

Balance of Power

1

of 7,652 nautical miles, could reach deep into Soviet territory
while other short-range bombers in Europe added to the US
delivery capacities (circa 2000 bombers in total).
By 1955, the Soviet Union had developed their first strategic
bomber and had the only three available planes flying over a
military parade several times, tricking the West into believing
that they had many of them. In 1957 the Soviets succeeded
in launching mankind’s first satellite, Sputnik, surprising
every observer with the advanced state of Soviet space and
missile technology. The American public began to fear a Soviet first strike, believing more and more in the technological superiority of the Soviet Union. The success of Sputnik
gave Khrushchev the political power to shift resources from
bomber production to missile nuclear warfare. The US reacted to this perceived “missile gap” with a speeded up missile
programme, encircling the Soviet Union with medium range
missiles in Italy and Turkey by the late 50s. The situation was
now that hardened concrete silos spread all over those countries stood ready for launch in case of a nuclear conflict.
From a strategic point of view, Sputnik devalued Massive
Retaliation: if both countries had delivery capacities, it was
not credible to react to, say, a small incursion in a third-world

US Airforce surveillance

“Sputnik devalued Massive Retaliation:
if both countries had delivery capacities, it was not credible to react to, say,
a small incursion in a third-world country with a nuclear strike on the enemy’s
home territory. “

Balance of Power (1985): This original Cold War relic is available for free online if you can make Windows 3 run on a DOSBox. The tricky
installation is worth your while as the New York Times Sunday Magazine writes “Balance of Power is about as close as one might get to the cut-and-thrust of
international politics without going through confirmation by the Senate”. Engage in bargaining games over international crises to avoid nuclear war, which
would result in a mutual game over, while preserving your sphere of influence to increase your geopolitical prestige
1
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humour of game theorist and mathematician John von Neumann). With both adversaries capable of delivering a deadly
blow, starting a nuclear war was sure to escalate into a global
apocalypse, no matter who started or put himself into an advantageous position. Game theoretically speaking, imagine a
perverted prisoner’s dilemma, in which each deviation results
in extermination (Figure 1):

Aerial surveillance in the Cuban Missile Crisis

country with a nuclear strike on the enemy’s home territory.
The new strategic doctrine employed by NATO was called
Flexible Response and its idea was to respond in a commensurate way to the scale of the aggression. Robert McNamara
(former Secretary of Defense) said: “We proposed Flexible
Response with a very high threshold meaning that we could
hardly conceive circumstances in which NATO could benefit
by initiating the use of nuclear weapons.” The strategy was put
to test for the first time during the Cuban Missile Crisis (1962).
When the Soviet Union was found to be building up nuclear
delivery capacities in Cuba, only 90 miles from Florida, the
US were directly threatened by nuclear weapons for the first
time. The use of a nuclear strategy in the event of a crisis, such
as the Cuban Missile Crisis, was to guide policy makers and reduce the potentially fatal uncertainty of the adversary about
the US’ threshold to use nuclear weapons. McNamara later
denied that a US first strike was ever seriously considered as
an option; however, the risk of an unauthorised or accidental launch of nuclear weapons was possible. After a 13-day
standoff between US president Kennedy and Soviet leader
Khrushchev, the Soviets were forced to withdraw missiles.

Deterrence became the new strategic imperative, credibly
signalling one’s capability for a second strike after having suffered a hostile first strike was the key to keeping the balance.
In the US, a three stage system, the “Triad”, was employed to
guarantee these capabilities: Some B-54 strategic bombers
were held ready permanently with a modernised fleet of
600 intercontinental bombers; constantly moving Polaris
nuke-carrying submarines were hidden in the ocean; and the
“Minuteman” land-based missile in hardened-concrete silos
as the ground component to this nuclear system. The Soviets
had technical problems with bombers and submarines, which
severely limited their possibility to use these weapons with
great precision, so ICBMs were still the most reliable option
for them. The Soviets also enjoyed the strategic advantage of
a huge landmass to hide silos and stretch them out. No matter
the technical limitations, Mutually Assured Destruction was a
fact of life in the second half of the Cold War, from which there
was seemingly no escape.
The Strategic Arms Limitation Talks (SALT I in 1972, SALT II in
1979) stabilised the relations in the MAD-environment. According to Professor Nacht, for economic as well as political

The MAD times and the SALT agreements (1962-1979)
By the mid 60’s, the Soviets had finished the deployment of
ICBMs (Intercontinental Ballistic Missiles) and cemented the
new reality of the nuclear standoff: Mutually Assured Destruction. (Kudos for the fitting acronym MAD go to the black

“The use of a nuclear strategy in the
event of a crisis, such as the Cuban Missile Crisis, was to guide policy makers
and reduce the potentially fatal uncertainty of the adversary about the US’
threshold to use nuclear weapons. “
Standoff between Russian cargo ship and US destroyer off Cuba
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Defcon

2

reasons, the US were interested in arms control instead of an
arms race. SALT I limited the maximum number of different
systems and introduced means to verify them. Also, it started
defining stabilizing and destabilizing weapons: which ones
were desirable to have and which ones were dangerous? The
rationale behind this seemingly paradoxical distinction was
based on which weapons seemed to threaten a first strike.
If the US introduced weapons that gave the Soviets the impression that they were able to annihilate the Soviet Union
and render them incapable of retaliation, the Soviets might
choose to launch the first strike to pre-empt such a strike.
That was the nature of destabilizing weapons: small, short
range weapons that were easy to conceal and mostly useful
for a possible first strike.
As the available weapons increased in quality and precision,
nuclear strategists went from the notion of Counter-Value
targeting (targeting cities, which did not require precision)
to Counterforce (targeting adversary’s forces, which required
precision to disarm the opponent). The goal was effective
deterrence of strategic warfare. NATO considered it as an extension of flexible response with the goal of striking limited,
precise attacks to counter other limited attacks.
Carter and Brezhnev signed the 2nd SALT agreement in
1979, allowing the Soviets to maintain a greater number of
large land-based weapons while the US got higher ceilings
for some other weapons. Both sides developed counterforce
capabilities. The Carter administration was still afraid: they
introduced the MX missile system as a political response to
show they were also still expanding capabilities. The MX was
a premier counterforce weapon: it was very precise and reliable and under the logic of SALT a desirable weapon, even if it
made some strategists nervous.

President Carter also commissioned Pershing-II, a precision
guidance weapon stationed in Europe able to reach targets
in the Soviet Union in 5 minutes. Within the Reagan administration, Secretary of Defence Caspar Weinberger welcomed
them, as he saw the US falling behind. Like him, most American officials were worried about the Soviets, who kept upgrading their capabilities. As a consequence, the 80s saw very
large step-ups in the defence budgets. Erring on the side of
caution adds to an arms race and a huge number of weapons
abound continue to be a danger to the world.
This brief overview of the development of nuclear strategy
during the Cold War shows that a solid game theoretical understanding, but also a healthy scepticism about the limits
of human rationality, are important to keep the balance and
preserve peace.

Philip Hanspach

Defcon (2006): Had enough of preventing nuclear war? In this unconventional strategy game, you command the strategic assets of a continent and have to
defeat the opponent by nuking his cities using land-based silos, bombers and submarines. Can you out-guess your opponents or lead alliances to lose less than
your enemy? Very simple to learn, but with incredible strategic depth and engaging atmosphere and presentation. Available on Steam(c. 10€
2
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The magic of Spanish
by Angela Bohorquez

S

panish is a language with increasing popularity, which
goes beyond being just another ‘pop culture’ item. Of
course, there are many reasons for this success.
Currently, 470 million people around the world have Spanish
as their mother tongue. And, if we count those who are learning Spanish as a foreign language, the population able to
understand it reaches up to 548 million (source: “Español, una
lengua viva”, 2014, Instituto Cervantes). Nowadays, 6.7% of
the world population speaks Spanish, above other languages such as Russian (2.2%), French (1.1%) and German (1.1%).
According to a prediction made by the Cervantes Institute,
7.5% of the population will speak Spanish by the year 2030.
In 3 or 4 more generations, 10% of the world’s population will
understand the language.
Spanish is the native language in 21 countries, and it is also
widely spoken in many other countries as an unofficial language. So, having seen the statistics, you feel like learning
Spanish now, right? You may join more than 20 million people
that are currently studying Spanish as a foreign language. But
before jumping to your closest Spanish training center, some
history about this idiom might be interesting.
Castilla 1210

Origins of Spanish
There has always been an eternal debate over the real name
of Spanish. It is also known as Castellano, Castillian, because
most of its origins come from the region of Castilla, the medieval kingdom located in the middle of the Iberian Peninsula.
However, both ways are completely acceptable. You just have
to choose your favorite.
The Spanish or Castellano (as you prefer) was born between
between the 500 and 900 A.D. It is one of the Romance languages, along with Portuguese, Catalan, Romanian, French
and Italian, among some others, the languages that are descended versions of Latin. The Romans arrived in the Iberian
Peninsula around the Third Century B.C. either imposing their
culture or encouraging its spread among the Iberians, eager
to adapt to the ancient superpower.
However, even the most glorious empires arrive to an end.
And that is exactly what happened to the Roman Empire. In
the Fifth Century A.D., all the political and institutional structures fell apart, shattering the lives of regular citizens all over
Europe and the Mediterranean. By then, a lot of the languages
before the arrival of the Romans had already disappeared or
mixed with Latin, which produced new versions Latin. These
versions were the ground for the Romance languages, including Spanish. This is the context where the Kingdom of Castille
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emerged, and during the Middle Ages expanded over most of
the Iberian Peninsula.
However, because languages are a big part of culture, they
are dynamic and are in constant evolution. The invasion of
the Iberian Peninsula by the Muslims in the Seventh Century
affected the language deeply. The Muslim states prevailed
in the region for over 10 centuries, and today Spanish has a
strong influence from Arabic resulting in some similar words
and pronunciation.
How easy is it to learn other languages?
Imagine you can travel to more than 20 countries, and you
will not experience any language barrier, because they all
speak your mother tongue. This sounds like a fantasy, but
with Spanish it is quite real. When the American continent was
discovered in 1492 and later invaded, an enormous fraction
of the indigenous population was killed, mostly from newly
introduced diseases. Those who survived had to adapt to the
new regime imposed by the new commanders of their continents. Spanish did a wonderful job in this sense, and that is
why almost the entire continent speaks Castellano, with some
exceptions such as United States, Canada and Brazil. Some
indigenous tribes have survived to our time (indeed, still

No Economics in the Title

<

organization ‘Heart of Change’, brought 124 volunteers to
teach public school students in their three last years of high
school English as a foreign language. The biggest challenge
for Colombia is to significantly progress in the English level of
its corps of teachers in the territory. According to the report
Bilingualism in Colombia (Source: Bank of the Republic of Colombia ), in 2013, 35% of the English teachers in the country
had a level of B1 language proficiency. 12.4% of the tutors
had an A2 level and 12.7% had A1. None of the teachers from
the study reached the level C1, which is the required level to
teach a foreign language. Thus, the Ministry of Education is
trying to also provide better training for the teachers in public
schools. English professors are applying to scholarships to do
international exchanges in India and in United States to improve their language skills and their English level.
Argentina is the region’s front-runner of the index thanks to an
educational reform from 2006. In that year, foreign language
classes were made compulsory in primary and secondary education . In Buenos Aires, the capital city of the country, since
2009 English is taught from the first year in primary school,
and the students now have more hours per week to learn the
language.
Final thoughts

Bestiaires festoyant dans l'arène, Thysdrus

make a majority in Bolivia), but for sure, many of them were
slaughtered. And although there are many different accents
and dialects, the base is the same in most of the territory of
the continent.
Unlike in Europe, when growing up in Latin America, many
other countries that speak your same language surround you.
There is no need for learning a new language, because your
mother tongue is sufficient to live happily and even travel
around. Therefore, the index of English learning in the region
is quite low. According to the English Proficiency Index 2015
, Argentina has the highest English Proficiency in the region,
followed by the Dominican Republic. Peru, Chile, Ecuador,
México, Brazil, Costa Rica, Uruguay, Guatemala and Panama
have low proficiency in English. Finally, Colombia, Venezuela
and El Salvador have the lowest index in the region.

Spanish is a language in constant growth, however, it is not
convenient that Latin American countries had self-centered
attitudes that set the region apart from the economic growth
in the world. According to the English Proficiency Index 2015
, a good level of English allows its citizens to have higher income, and as a consequence, achieve a better quality of life.
In this framework, Latin America has the challenge of keeping
its genuine roots in a more globalized world, using Spanish as
a foundation to progress with a more open mind to foreign
tongues.

To overcome this, several initiatives have been launched. In
Chile, the most outstanding program is Open Doors, an initiative that started in 2003 and since then is recruiting native
speakers from all around the world to come to the country
and teach English as a second language.
A very similar program is also available in Colombia since
2014: “Colombia bilingüe”. In the beginning of the year,
the National Service of Learning (known more as Sena, by
its acronym in Spanish), in alliance with the volunteering

English Proficiency Index
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Book Reviews
Le Jour où Nina Simone a cessé de chanter and
La femme de trente ans
by Hussein Bidawi

“Humor is everywhere in that there’s irony
in just about anything a human does.” (Bill
Nye)
This piece, however, is not about irony.
Le Jour où Nina Simone a cessé de chanter is centred around
a simple yet overwhelming question: what is the price of
liberty? The testimony of Darina Al-Joundi, a Syrian born in
Beirut in 1968, inspires and touches us: her life, as she tells it,
could be reinterpreted as a bold and delicate experiment, attempting to answer this question. Smoothly read, beautifully
written, sensibly played, this book is a must read for all those
lovers of liberty, for all those who believe in the liberation of
women - the liberation of the individual in short.
Darina grew up in a Lebanon slowly dismantled by war, yet in
all her endeavours, she stayed loyal to the dream of her father,
a journalist and a writer, for whom freedom was all: freedom
from society, freedom from religion, freedom from men. The
narrator takes us through her adventures, flirting with madness, even death.
1

Hussein Bidawi

“Life is infinitely stranger than anything which the mind of
man could invent.” (Arthur Conan Doyle)1 Even if her life is
not as unordinary, Julie, the heroine of Balzac is worthy of our
attention. To an extent that literature has been in great part,
and up to recently, a man’s world, few works have deeply and
successfully understood women. This does not go without exceptions: La femme de trente ans made Honore de Balzac the
accomplice of women among writers.
“With this book, Balzac became the painter of women, and
not only the painter of the women of thirty years old, but
the writer who can say what they dare not admit.” (Maurice
Bardèche)
I go back to 19th century France to illustrate how, over just a
century, the life of a woman changed drastically – a natural
parallel between these two books is that they are both great
works of literature dealing with the evolution of a woman
throughout her life: In Balzac, a typical 19th century process,
whereas in Darina’s case, a 20th century struggle that ends in
migration. I find however a subtle complementarity between
the two lives. On the one hand, Darina embodies the quest
for liberation, a courageous voice that faced society, that suffered the painful consequences, that refused to give up, and
found her way elsewhere. On the other, Julie stays, she suffers

At the risk of sounding sexist, one might claim that women’s experiences in life are far less dull than that of men (fans of Marguerite Duras might node their
heads?). Perhaps this why most eternal characters of classical literature are women? n
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The ideal of individualism is beyond question (more or less)
in the West, though this is not the case in other parts of the
world and in other times in history. And probably for good
reason: there might be greater unfairness, but there is also
value in community. Modernity implies more awareness of
the sacrifices we make, but as well more awaress of the benefits, and thus we are less reluctant to make them.
But the great irony of life, nonetheless, is that we live it once,
so “we can neither compare it with our previous lives nor perfect it in our lives to come” (Milan Kundera). Does this mean
making sacrifices is harder, or maybe simpler?

alone, in silence, and represents the guilt of a woman who did
not fulfil her duty, as a mother.
Our cultural repertoire does not miss a step. Coco avant Chanel
– a must watch movie – reveres a woman who chose to be the
wife of no-one (“la femme de personne”). In many ways, she
links Julie to Darina: she defied the social norms of Julie, and
paved the way to Darina’s quest, unimaginable in the time of
Julie (there is some irony in that they all lived in Paris).

The great irony of Darina’s story is two-fold: her freedom is
a legacy of her father, a man after all. Her great act of liberation, publishing this book and playing it, depended on her
meeting Mohamed Kacimi, who wrote the book based on her
testimony. The ironic aspect of individual freedom is that it
blossoms in an interdependence between man and woman,
or in any other constructed social group. I have long thought
about this interdependence, or about this trade-off – to speak
like an economist – and my conclusion is that this might as
well be what makes us human. Instead of lamenting such
challenges, one should admire human creativity in dealing
with them – if this Nietzschean conclusion is not too much.
The emancipation of women is an act of creative will, and the
emancipation of humans from whatever the future brings
(consumerism, the internet, modern surveillance states, work)
are rather what we should look forward to.

Julie paid the price of freedom (or lack of freedom) by staying
in an unhappy marriage, Coco paid it by never marrying the
only man she truly loved, and Darina paid it in many ways but
mostly by losing her country. “We have art in order not to die
of the truth” (Friedrich Nietzsche).
From the three fascinating experiences – beautifully represented – the relevant question would be: is there a middle
way for us, “ordinary” people? It is clear from Julie’s experience
that a woman not happy in her marriage (or any other life
choice) is too high a price to pay: Julie not only sacrificed her
happiness, this eventually lead her to lose all her family. Coco
did become impressively rich, and did lead life of luxury that
a lot of woman might like, but is it fair for women to sacrifice
their personal lives to get success?
Darina might be leading a happy life in Paris, she probably
does not regret her past, but again, should we ask individuals
to sacrifice their freedom to stay in a society? – admittedly
this might not resonate with a Western audience, I do believe
however that this trade-off still exists even though in a more
subtle way.

“Modernity implies more awareness of
the sacrifices we make, but as well more
awareness of the benefits, and thus we are
less reluctant to make them. “
It is less interesting to discuss whether Julie felt guilty about not fulfilling her duty as a wife: on the one hand, she does in fact remain faithful to her husband
(by chance, admittedly) yet one could say that she has betrayed him (in our contemporary sense) the day she realised she made a mistake marrying him and
that she did not love him. She does feel guilty that this feeling of being forced to stay in the marriage greatly affected her daughter: Julie felt her daughter as an
.unwanted child, which later made the daughter run away with a pirate, and die injured and abandoned, which obviously greatly affected Julie
2
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Economic Jokes
In Soviet Russia, the Data is Fitted to the Model

T-statistics not significant?
Your IV fails the first-stage F-test?
Applied econometricians: In the centrally planned Soviet bloc the data fits
to you!
This is a real advert! We took it from Econometrica no less, Vol. 44, No. 6,
Nov., 1976, if you want to check in the library.
As you can see, before computers were widespread, econometrics was
quite a lot simpler.
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Picture Quiz

Can you guess these terms from the world of Econometrics?

Submit your four answers by June 1st to www.tseconomist.com and enter the draw to win one of two TSE sweatshirts!

Last Issue's Answers: 1. Monotonicity 2. Envelope Theorem 3. Fixed
Point Theorem 4. Continuous Mapping Theorem

Want to share your favorite economic jokes with us?
Send them to: tseconomist@tse-fr.eu !
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